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This course is designed to provide 

you with the practical advice and 

in-depth knowledge to further your 

understanding of trust law.

Take away guidance as to when, why, and 
how to use a trust.

Receive insights into Minnesota-specific trust 
issues.

Understand the intricacies, purposes, 
advantages, and disadvantages of using 
different types of trust vehicles.

Seek solutions to common problems that arise 
during the administration of a trust.

Take advantage of the speakers’ experience in 
avoiding common pitfalls.

Tuesday, July 28, 2020
LIVE ONLINE ONLY –  
NO IN-PERSON ATTENDANCE
Limited and Unlimited Passholders – You may use 
your Pass to register for the online program.
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BONUS 
MATERIALS! 
[electronic version]

Trust Administration 
Checklists for an 

Individual Trustee

Updated  
Trusts Legal 

QuickSheetTM

Practical Advice for Creating 
and Administering Trusts

•	 An Overview of Minnesota Trust Law

•	 Learn about Irrevocable Trusts

•	 Understand Supplemental and 
Special Needs Trusts

•	 Dissect the Workings of a Revocable 
Trust

•	 Practical Tips for Avoiding Trust 
Administration Pitfalls

Trusts
This material is  

educational only.  
It does not constitute 

legal advice.
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Purposes and Tax Implications of Common Trust ArrangementsType of 
Trust

Intervivos /
Lifetime or
Testamentary /
At Death

Purpose Transfer Tax Consequences

Revocable Trust

Insurance Trust

Credit Shelter 
Trust / Family Trust 
/ A Trust

Marital Trust /  
QTIP Trust /  
B Trust

Grantor Retained 
Annuity Trust 
(GRAT)

Charitable Lead 
Annuity Trust 
(CLAT)

Qualified Personal 
Residence Trust 
(QPRT)

Supplemental 
Needs Trust / 
Special Needs 
Trust (SNT)

Charitable 
Remainder 
Unitrust (CRUT)

IV

IV

IV / T

IV / T

IV

IV / T

IV

IV / T

IV / T

Will substitute / 
Probate avoidance

Remove insurance 
death benefit from 
estate of owner/
insured

Keep assets out of 
surviving spouse’s 
taxable estate by 
making use of 
deceased spouse’s 
estate tax exemption

Provide for 
management and 
distribution controls 
during surviving 
spouse’s lifetime

Freeze valuation of 
assets

Freeze valuation and 
benefit charity; initial 
beneficiary charity, 
remainder to 
individuals

Freeze value of home 
and retain use during 
trust term by donors

Provide funds for 
disabled individual 
while preserving 
qualification for public 
assistance

Income generator 
and capital gain 
avoidance; charity 
is the ultimate 
beneficiary. Trust must 
pay a minimum of 
5% and a maximum 
of 50% of value of 
trust assets to current 
beneficiary each year

100% includable for estate tax purposes.

Gifts may be necessary to pay premiums, but Crummey Powers allow gifts to be covered by the Annual Exclusion. Inclusion in gross estate if existing policy transferred within three years of death, otherwise excluded from estate. Insured may not be trustee.

Uses decedent’s applicable exclusion amount resulting in zero federal tax, however may trigger state estate tax if state exemption is less than federal exemption at the time of death. Trusts may also be created during lifetime to take advantage of lifetime gift tax exemption.

Trust eligible for estate or gift tax marital deduction as long as rules under Section 2056 are followed. Estate tax is deferred until surviving spouse’s subsequent death.

Gift at formation equal to present value of remainder interest.

Trust pays annuity to charity for term of years, with remainder to individual beneficiaries, outright or in further trust. Can be designed to generate no current taxable gift. Designed to pass future appreciation to children at no gift tax cost. Grantor CLAT will also generate current income tax charitable deduction (no current deduction for non-grantor CLAT).

Current gift of the value of the remainder passing to the beneficiaries at the termination of the trust term. If donor does not survive trust term, asset included 100% in donor’s estate.
Gift on formation.

If donor or donor’s spouse is the income beneficiary, no gift or estate tax consequences. If donor or donor’s spouse is not the sole income beneficiary, there will be a gift on formation equal to the present value of beneficiary’s income interest. Current income tax deduction on formation equal to present value of charity’s remainder interest (must be at least 10%). Useful for client who wants to diversify a concentration and increase lifetime income from investment while deferring tax impact.
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for an Individual Trustee
This material is  
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It does not constitute 

legal advice.
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Post-Death Meeting Checklist

To Do’s Immediately at Death

 Obtain certified death certificates 

 Obtain Will, Trust and any other estate planning documents, 

including name and contact information for the attorney who 

drafted the estate documents

 Contact the Social Security Administration, especially if the 

decedent was receiving benefits or if there are minor children

 Gather important documents needed to settle the decedent’s estate

 Send the decedent’s medical claims to insurance carriers

 Obtain copies of any and all trust agreements for trusts created by 

the decedent and/or for the benefit of the decedent

 Obtain statements for checking accounts owned at death

 Obtain copies of Federal and State 1040’s for at least three years 

immediately prior to death

 Request copies of all federal gift tax returns 

 Obtain partnership or corporate income tax returns, minutes,  

books/buy-sell agreements, financial statements and other pertinent 

documents related to any interest in a closely-held entity owned at 

death

 Obtain statements from all brokerage and investment accounts held 

at death

 Request any promissory notes held at death

 Obtain original stock certificates for publicly-traded companies and 

closely-held corporations 

 Request interest and/or dividend checks

 Obtain copies of all savings account statements, passbooks and 

CDs owned at death

 Obtain copies of annuity, pension, 401k, 403b, and IRA statements 

and associated beneficiary designations

 Did the decedent request for the donation of organs?

 Contact medical school if anatomical bequest has been made

 Contact a funeral director or memorial society if necessary

 If the decedent was a veteran, contact the Department of Veterans 

Affairs to learn about any available benefits, including burial rights

Look for the following and contact if necessary:

 Request information for life insurance policies 

and associated beneficiary designations

 Request keys for all vehicles, houses and 

mailboxes

 Obtain real estate papers for each parcel of 

property including: deed, mortgage, lease, real 

estate tax bill

 Request vehicle titles for cars; RV’s; boats; 

motorcycles; ATV’s, etc.

 Request credit cards and copies of statements 

 Obtain safe deposit box information

 Obtain unpaid bills and invoices – utilities, cable, 

internet, etc.

 Request copies of paid bills to be reimbursed 

from the estate or trust assets (including funeral 

and medical bills)

 Gather all personal property to be inventoried 

and potentially for appraisal: jewelry, coins, and 

valuable personal property

 Obtain the names, dates of birth and complete 

information for all trust beneficiaries 

 Obtain the social security numbers of trust 

beneficiaries 

 Prepare IRS Form W-9 to be completed and 

signed by each beneficiary 

 Obtain a list of cryptocurrency holdings and 

access information

 Decide on funeral or memorial service

 Write obituary for newspaper

 Secure the decedent’s home

continued on reverse
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COURSE 
INFORMATION

LIVE WEBCAST

Tuesday, July 28, 2020 
View online at www.minncle.org 
Registration for live webcast must 
be made online at www.minncle.org.

LIMITED AND UNLIMITED 
PASSHOLDERS –
You may use your Pass to register 
for the live webcast at no charge.

CREDITS
Minnesota CLE is applying to the 
State Board of CLE for 6.25 CLE 
credits.

SCHOLARSHIPS AVAILABLE
Minnesota CLE maintains a 
scholarship program for those 
individuals with a financial need. To 
obtain an application, contact Grant 
at gdavies@minncle.org.

CANCELLATION /  
NO-SHOW POLICY
Paid registrants who cancel before 
the seminar will receive a full credit 
on their account, or refund upon 
request. Paid registrants who do 
not cancel and are unable to attend 
will retain access to the seminar 
written materials and PowerPoint 
presentations through their website 
account. Passholders may purchase 
the materials at 50% of the full retail 
price.

QUESTIONS?
Call Minnesota CLE at 651-227-8266 
or 800-759-8840 or visit us online at  
www.minncle.org.

Register online at www.minncle.org

3039-21 | oma

SCHOLARSHIPS AVAILABLE
Minnesota CLE maintains a scholarship program for those 
individuals with a financial need. To obtain an application, 
contact Grant at gdavies@minncle.org.

NEW LAWYER DISCOUNT!
New lawyers admitted to the bar fewer than 3 years 
receive a 50% discount.

Tuesday, July 28, 2020 
Attend Online – No in-person attendance

JOIN THE MSBA AND PAY LESS FOR MINNESOTA  
CLE SEMINARS!
To join the MSBA go to www.mnbar.org
Or for more membership advantages call 1-800-882-6722

Can’t attend? You can purchase the materials for $75 
(plus tax and handling) by calling Minnesota CLE at  
800-759-8840 or 651-227-8266.
Available in hardcopy. Orders filled after the live seminar.

COURSE MATERIALS

SCHEDULE FACULTY

8:30 – 8:55 a.m.
JOIN ONLINE

8:55 – 9:00 a.m.

Welcome & Introduction
–	 Thomas H. Rauenhorst, Course Co-Chair 

Michael P. Sampson, Course Co-Chair

9:00 – 10:30 a.m.

Beyond the Basics: An 
Introduction to Trusts with a 
Look at State Specific Matters 
This practical easy-to-understand session 
starts with the basics of trust law, including 
definitions, use, benefits and funding. The 
basics are followed by a look at state-
specific formula gifts, stand-alone QTIP 
trusts, and other Minnesota-specific trust 
matters. The session also explores how the 
Uniform Trust Code provides flexibility for 
planners, trustees, and beneficiaries and 
practical ways to use the available tools. 

–	 Thomas H. Rauenhorst 
Michael P. Sampson

10:30 – 10:45 a.m. 
BREAK

10:45 – 11:30 a.m.

Learn the Ins & Outs: 
Irrevocable Trusts
Irrevocable trusts are important estate 
planning tools, but require careful 
preparation. This session will cover: when 
to recommend an insurance trust; how the 
insurance trust escapes estate taxation; 
applicable federal requirements and 
other considerations for gift trusts plus 
special pointers on cabin trusts. Learn the 
advantages and disadvantages for using 
irrevocable trusts compared to other trust 
vehicles.

–	 Jennifer Santini 
Jayne Sykora

11:30 a.m. – 12:30 p.m.

A Trust that Supports: 
Supplemental and Special 
Needs Trusts
Supplemental and special needs trusts 
are established to benefit a person 
with a disability by supplementing the 
government benefits they receive. Learn 
the differences and uses of these two 
trusts. The session will address drafting and 
funding considerations as well as issues 
regarding administration.

–	 Lori L. Guzmán

12:30 – 1:30 p.m.
LUNCH BREAK

1:30 – 3:00 p.m.

Grasping the Fundamentals: 
Revocable Trusts 
Revocable trusts are the most common 
trust vehicle. Learn how to explain them 
to your clients in a manner that helps them 
understand how to accomplish their estate 
planning goals using a revocable trust. 
Learn drafting tips for avoiding common 
issues that arise with revocable trusts. 

–	 Courtney A. Grimsrud 
Alison J. Midden

3:00 – 3:15 p.m.
BREAK

3:15 – 4:45 p.m.

Administration of Trusts: Major 
Issues, Opportunities, and 
Pitfalls post-Trust Formation
This panel will feature a discussion on 
how to effectively administer a trust once 
it has been created. Learn about major 
issues with administration, the common 
problems that arise with trusts, and how to 
fix problems that arise after establishing the 
trust.

–	 Cindy R. Costello 
Courtney A. Grimsrud 
Michael P. Sampson 
Thomas H. Rauenhorst, moderator

Thomas H. Rauenhorst
Course Co-Chair 
City National Bank 
Minneapolis

Michael P. Sampson
Course Co-Chair 
Maslon LLP 
Minneapolis

Cindy R. Costello
Maslon LLP 
Minneapolis

Courtney A. Grimsrud
Abbot Downing 
Minneapolis

Lori L. Guzmán
Guzmán Law Firm PA 
Apple Valley

Alison J. Midden
Taft Stettinius & Hollister LLP 
Minneapolis

Jennifer Santini
Sykora & Santini PLLC 
Minneapolis

Jayne Sykora
Sykora & Santini PLLC 
Minneapolis
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Purposes and Tax Implications of Common Trust ArrangementsType of 
Trust

Intervivos /
Lifetime or
Testamentary /
At Death

Purpose Transfer Tax Consequences

Revocable Trust

Insurance Trust

Credit Shelter 
Trust / Family Trust 
/ A Trust

Marital Trust /  
QTIP Trust /  
B Trust

Grantor Retained 
Annuity Trust 
(GRAT)

Charitable Lead 
Annuity Trust 
(CLAT)

Qualified Personal 
Residence Trust 
(QPRT)

Supplemental 
Needs Trust / 
Special Needs 
Trust (SNT)

Charitable 
Remainder 
Unitrust (CRUT)

IV

IV

IV / T

IV / T

IV

IV / T

IV

IV / T

IV / T

Will substitute / 
Probate avoidance

Remove insurance 
death benefit from 
estate of owner/
insured

Keep assets out of 
surviving spouse’s 
taxable estate by 
making use of 
deceased spouse’s 
estate tax exemption

Provide for 
management and 
distribution controls 
during surviving 
spouse’s lifetime

Freeze valuation of 
assets

Freeze valuation and 
benefit charity; initial 
beneficiary charity, 
remainder to 
individuals

Freeze value of home 
and retain use during 
trust term by donors

Provide funds for 
disabled individual 
while preserving 
qualification for public 
assistance

Income generator 
and capital gain 
avoidance; charity 
is the ultimate 
beneficiary. Trust must 
pay a minimum of 
5% and a maximum 
of 50% of value of 
trust assets to current 
beneficiary each year

100% includable for estate tax purposes.

Gifts may be necessary to pay premiums, but Crummey Powers allow gifts to be covered by the Annual Exclusion. Inclusion in gross estate if existing policy transferred within three years of death, otherwise excluded from estate. Insured may not be trustee.

Uses decedent’s applicable exclusion amount resulting in zero federal tax, however may trigger state estate tax if state exemption is less than federal exemption at the time of death. Trusts may also be created during lifetime to take advantage of lifetime gift tax exemption.

Trust eligible for estate or gift tax marital deduction as long as rules under Section 2056 are followed. Estate tax is deferred until surviving spouse’s subsequent death.

Gift at formation equal to present value of remainder interest.

Trust pays annuity to charity for term of years, with remainder to individual beneficiaries, outright or in further trust. Can be designed to generate no current taxable gift. Designed to pass future appreciation to children at no gift tax cost. Grantor CLAT will also generate current income tax charitable deduction (no current deduction for non-grantor CLAT).

Current gift of the value of the remainder passing to the beneficiaries at the termination of the trust term. If donor does not survive trust term, asset included 100% in donor’s estate.
Gift on formation.

If donor or donor’s spouse is the income beneficiary, no gift or estate tax consequences. If donor or donor’s spouse is not the sole income beneficiary, there will be a gift on formation equal to the present value of beneficiary’s income interest. Current income tax deduction on formation equal to present value of charity’s remainder interest (must be at least 10%). Useful for client who wants to diversify a concentration and increase lifetime income from investment while deferring tax impact.
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Post-Death Meeting Checklist

To Do’s Immediately at Death

 Obtain certified death certificates 

 Obtain Will, Trust and any other estate planning documents, 

including name and contact information for the attorney who 

drafted the estate documents

 Contact the Social Security Administration, especially if the 

decedent was receiving benefits or if there are minor children

 Gather important documents needed to settle the decedent’s estate

 Send the decedent’s medical claims to insurance carriers

 Obtain copies of any and all trust agreements for trusts created by 

the decedent and/or for the benefit of the decedent

 Obtain statements for checking accounts owned at death

 Obtain copies of Federal and State 1040’s for at least three years 

immediately prior to death

 Request copies of all federal gift tax returns 

 Obtain partnership or corporate income tax returns, minutes,  

books/buy-sell agreements, financial statements and other pertinent 

documents related to any interest in a closely-held entity owned at 

death

 Obtain statements from all brokerage and investment accounts held 

at death

 Request any promissory notes held at death

 Obtain original stock certificates for publicly-traded companies and 

closely-held corporations 

 Request interest and/or dividend checks

 Obtain copies of all savings account statements, passbooks and 

CDs owned at death

 Obtain copies of annuity, pension, 401k, 403b, and IRA statements 

and associated beneficiary designations

 Did the decedent request for the donation of organs?

 Contact medical school if anatomical bequest has been made

 Contact a funeral director or memorial society if necessary

 If the decedent was a veteran, contact the Department of Veterans 

Affairs to learn about any available benefits, including burial rights

Look for the following and contact if necessary:

 Request information for life insurance policies 

and associated beneficiary designations

 Request keys for all vehicles, houses and 

mailboxes

 Obtain real estate papers for each parcel of 

property including: deed, mortgage, lease, real 

estate tax bill

 Request vehicle titles for cars; RV’s; boats; 

motorcycles; ATV’s, etc.

 Request credit cards and copies of statements 

 Obtain safe deposit box information

 Obtain unpaid bills and invoices – utilities, cable, 

internet, etc.

 Request copies of paid bills to be reimbursed 

from the estate or trust assets (including funeral 

and medical bills)

 Gather all personal property to be inventoried 

and potentially for appraisal: jewelry, coins, and 

valuable personal property

 Obtain the names, dates of birth and complete 

information for all trust beneficiaries 

 Obtain the social security numbers of trust 

beneficiaries 

 Prepare IRS Form W-9 to be completed and 

signed by each beneficiary 

 Obtain a list of cryptocurrency holdings and 

access information

 Decide on funeral or memorial service

 Write obituary for newspaper

 Secure the decedent’s home
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