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A

ACCOUNTABILITY WIZARD
Charities Review Council, accountability standards, 

§ 12.2.D

ACCOUNTS AND ACCOUNTING
Director responsibilities, accountants, consulting, § 3.1.B.3
Generally accepted accounting principles (GAAP), finan-

cial statement, § 4.2.C

ACQUISITION INDEBTEDNESS
Defined, unrelated debt-financed income, § 10.6.A

ACTIONS AND PROCEEDINGS
Attorney general oversight

Charitable trusts, § 4.5.C
Enforcement powers, § 4.9

Charitable gifts, lack of legal capacity to make, § 13.12.B
Directors, indemnification, § 3.2.D
Member actions, equitable remedies, § 15.9

ACTIVELY PARTICIPATES
Defined, fundraising tax exemption, § 11.4.C.2.a

ADMINISTRATIVE BODIES
Lobbying, § 8.4.E.1.a
Lobbying activities, defined, § 8.4.A

ADVERTISING
Unrelated business income tax (UBIT), advertising spon-

sor products, § 10.9.C

AFFILIATIONS AND COLLABORATIONS. SEE 
ALSO MERGERS AND ASSET COMBINATIONS; 
SUBSIDIARIES
Generally, §§ 16.1 to 16.3
Ancillary joint ventures, tax-exempt status, § 16.2.E.1.b
Asset transfers, § 16.1.B.2.c
Combination model, as integrated, § 16.1.B.2.c
Contractual models, as independence, § 16.1.B.2.a
For-profits using nonprofit tax-exempt space, contractual 

models, § 16.1.B.2.a
Independence to integration diagram, § 16.1.B.2
Joint ventures, § 16.2

Choice of corporate form, § 16.2.D
Choice of form, § 16.2.A
Operational considerations, § 16.2.C
Reason for entering, § 16.2.B
Tax considerations, § 16.2.E

Level of integration, contractual models, § 16.1.B.2.a
Mergers, § 16.1.B.2.c
Models of collaboration diagram, § 16.1.B.2
One Big Beautiful Bill Act (OBBBA) of 2025, reasons for, 

§ 16.1.A
Ownership model

As interdependent, § 16.1.B.2.b
Limited liability vs. general partnership, § 16.1.B.2.b

Parties to the relationship, § 16.1.B.1
Reasons for, § 16.1.A
Resources

Joint venture evaluation, § 16.2.E.1.c
Nonprofit data and status, § 16.1.A

Structure of relationship, § 16.1.B.2

Tax Cuts and Jobs Act of 2017 (TCJA), reasons for, 
§ 16.1.A

Tax-exempt parent and taxable subsidiary, § 16.3
Tax status of entities involved, § 16.1.B.1
Taxable subsidiaries

Business objectives and mission, § 16.3.B
Capitalization, § 16.3.C.2
Choice of corporate form, § 16.3.C.1
Control by tax-exempt parent, § 16.3.C.2
Corporate separateness challenges, § 16.3.B
Liability transfer effect, § 16.3.C.2
Passive income UBTI issues, § 16.3.C.1
Reason to create, § 16.3.A
Tax considerations, § 16.3.C
Taxable nonprofits, § 16.3.C.1
UBTI issues, § 16.3.C.1

Whole-entity joint ventures, tax-exempt status, 
§ 16.2.E.1.a

AGENTS
Federal tax exemption, power of attorney filing, § 5.11.A

AGRICULTURAL ORGANIZATIONS
Disclosure, nondeductible dues amount, § 8.4.D.1
Section 501(c)(5) organizations, federal tax exemptions, 

§ 5.5

ALUMNI ORGANIZATIONS
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E

ANCILLARY JOINT VENTURES
Tax-exempt status, § 16.2.E.1.b

ANNUAL REPORTS. SEE ALSO FORM 990
Contents, requirements, § 4.2.C
Exempt organizations annual information return, §§ 9.1 to 

9.7
IRS Form 990, §§ 9.1 to 9.7

ANNUITIES
Charitable gift annuities, § 14.7
Charitable remainder annuity trust (CRAT), § 14.5.A.1
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

ANTITRUST LAW
Membership organizations, denial of membership, 

§ 15.3.A

APPEALS
Federal tax exemption, appealing adverse determination, 

§ 5.11.C
Property tax exemption, conversion to tax-exempt status, 

§ 11.3.D.4

APPLICABLE TAX-EXEMPT ORGANIZATIONS (ATEO)
Defined, TCJA 2017 section 4960, § 7.5.B
Form 990, TCJA of 2017 Section 4960 requirements, 

§ 9.2.F

APPRAISALS
Non-cash gifts, qualified appraisal, § 13.7.D.3
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APPRECIATED PROPERTY
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

ARM’S LENGTH TRANSACTIONS
Charitable gifts, capacity to make, § 13.12.B
Executive compensation, private inurement prohibition, 

§ 7.3
Parent and subsidiary, payments between, § 16.3.C.4.c
Partners, joint ventures, § 16.2.E.1.c
Policies, reasonable compensation, § 12.3.H
Political activities, separate entities for, § 8.2.B.4.b
Subsidiaries, payments between parent/subsidiary, 

§ 16.3.C.4.c
Taxable subsidiaries, incidental sales to, § 16.3.C.4.c

ART
Estate tax charitable deduction, § 14.10
Gift acceptance policy, § 12.3.D
Nondeductible gifts, works of art without copyright, 

§ 13.4.H

ARTICLES OF CONVERSION
Filing, § 18.4.D

ARTICLES OF INCORPORATION
Amendment, § 2.3.D.2

Requirements, § 2.3.D.1.a
Board of directors, unanimity requirements, § 2.3.D.1.a
Charitable provisions, § 2.3.D.1.b
Content, § 2.3.D.1
Distribution of earnings, charitable provisions, § 2.3.D.1.b
Filing, § 2.3.D.3
Forms

Sample for private foundation, Chapter 2 Appendix A
Sample nonprofit LLC articles of organization, Chapter 

19 Appendix A
Incorporating process, § 2.3.D
Indemnification, directors, § 3.2.D
Members

Modifying rights, § 2.3.G.3
Powers and duties, § 2.3.G.3

Membership, § 2.3.D.2
Name of entity, § 2.3.D.1.a
Religious organizations, organizational documents, 

§ 17.2.A
Sample for private foundation, Chapter 2 Appendix A
Section 501(c)(3) organizations, organizational structure 

and documents, § 5.8.D
Specific purpose statements, tax-exempt status, 

§ 2.3.D.1.a
Voting, board of directors, § 2.3.D.1.a
Voting members, § 2.3.D.2

ARTICLES OF MERGER
Filing, § 18.3.C
Short form mergers, parent -subsidiary merger, § 18.3.C

ARTICLES OF ORGANIZATION
Limited liability companies (LLC), § 19.1.A

ARTS ORGANIZATIONS
Sales tax exemption, nonprofit as seller, § 11.4.C.3

ASSESSMENT OF PROPERTY
Gift acceptance policy, § 12.3.D
Property tax exemptions

Assessor recognition of property, § 11.3.D.1
Loss of tax-exempt status, § 11.3.D.3

ASSET COMBINATIONS. SEE MERGERS AND ASSET 
COMBINATIONS

ASSETS TEST
Private operating foundations, qualifications and require-

ments, § 6.7.B

ASSURANCES
Discontinuation of act, attorney general oversight, § 4.9

ATHLETIC GAMES
Sales tax exemption, nonprofit as seller, § 11.4.C.3

ATTORNEY GENERAL OVERSIGHT
Generally, §§ 4.1 to 4.9
Annual reports

Charitable solicitation requirements, § 4.2.C
Charitable trust requirements, § 4.4.C
Executive compensation disclosure, § 7.8
Extension requests, § 4.2.C

Audits, financial statements for solicitors, § 3.1.B.3
Breach of trust, authority, § 4.5.C
Charitable gifts, commercial co-ventures, § 13.9
Charitable Solicitation Act, enforcement, § 4.3
Charitable trusts

Authority and relief, § 4.5.C
Failure to give notice, § 4.5.A
Notice of compliance proceedings, § 4.5.A

Compliance audits
Health care industry, § 12.2.C
Nonprofit status, § 12.2.C

Compliance proceedings, authority in breach of trust 
cases, § 4.5.C

Disclosure, requirements of public disclosure, § 4.3.C
Enforcement, powers and duties, § 4.9
Executive compensation, disclosure, § 7.8
Filings as public records, § 4.2.C
Investigations

Enforcement powers, § 4.9
Powers and duties, § 4.9

Investments, fiduciary duties of directors and trustees, 
§ 4.7

Membership organizations, minutes of meetings, § 15.8
Mergers and asset combinations, § 18.2.B.2
Notice

Charitable gift modification, § 4.7
Charitable trust compliance proceedings, § 4.5.A
Major changes in structure, § 4.8
Mergers and asset combinations, § 4.8, § 18.2.B.2
Requirements for conversion, § 18.4.B
Transfer of assets, § 4.8

Powers and duties, nonprofit organizations and charitable 
solicitations, § 1.5

Private foundations, Form 990-PF, § 6.6.C
Professional fundraisers, registration and reporting, § 4.6
Records retention, requirements, § 4.3.B
Registration

Charitable organizations, § 2.4



SUBJECT INDEX–3

SUBJECT INDEX	 C

Exemptions, § 4.2.B
Failure to register, § 4.2.D
Multi-state registration requirements, § 4.2.E
Not constituting state endorsement, § 4.3.A

Reports, corporate actions, § 2.4
State law, powers and duties, § 4.1

AUDITS
Attorney general oversight, compliance audits, § 12.2.C
Churches, federal tax exemptions, § 17.3.D, § 17.3.H
Executive compensation, tax-exempt status protection, 

§ 7.4.M
Form 990

Changes, § 9.6
Governance information, § 9.3
UBIT information, § 9.1

IRS governance checklist, § 3.1.B.3
Resources, Anti-Terrorist Financing Guidelines, § 12.3.I
Sarbanes-Oxley, requirements, § 12.2.A
Self-audits, UBIT information for Form 990, § 9.1

B

BALLOT MEASURE POLITICAL COMMITTEE OR 
FUND
Defined, campaign finance rules, § 8.3.C.1.c
Registration, § 8.3.C.2

BANKRUPTCY ACT
Clawbacks, charitable gifts, § 13.12.A.1

BARGAIN SALES
Defined, charitable contribution deduction, § 13.6.B

BENEFICIARIES
Charitable remainder trusts (CRT), permissible beneficia-

ries, § 14.5.A.8
Life insurance policies, planned giving, § 14.4

BEQUESTS
Charitable bequests

Attorney general oversight, § 1.5
Notice to attorney general, § 1.5.E

Planned giving, forms of gifts, § 14.2.C

BIDS AND BIDDING
Directors, conflict of interest, § 3.1.B.2.a

BINGO
Charitable gambling, § 1.7

BLOOD CENTERS
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

BOARD. SEE DIRECTORS

BOARDING CARE HOMES
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

BOLDER ADVOCACY
Resources, lobbying, § 8.4.F

BONDS
Tax-exempt bonds (See TAX-EXEMPT BONDS)
Valuation, charitable contribution deduction, § 13.6.B

BOY SCOUTS
Freedom of expressive association rights, § 15.3.B

BREACH OF FIDUCIARY DUTY
Directors, liability, § 2.7

BUSINESS JUDGMENT RULE
Defined, § 3.2.B
Directors, § 3.2.B

BUSINESS LEAGUES
Disclosure, nondeductible dues amount, § 8.4.D.1
Section 501(c)(6) organizations, federal tax exemptions, 

§ 5.6

BYLAWS
Amendments, § 2.3.F.2
Content, § 2.3.F.1
Defined, § 2.3.F
Drafting efficiency, § 2.3.F.1
Forms

Sample bylaws provisions, Chapter 3 Appendix A
Sample for membership corporation, Chapter 2 Ap-

pendix C
Sample for private foundation, Chapter 2 Appendix B

Indemnification, directors, § 3.2.D
Members

Modifying rights, § 2.3.G.3
Powers and duties, § 2.3.G.3

Religious organizations and societies, organizational 
documents, § 17.2.A

C

CAMP FEES
Sales tax exemption, nonprofit as seller, § 11.4.C.3

CAMPAIGN EXPENDITURE
Defined, campaign finance rules, § 8.3.B.1

CAMPAIGN FINANCE AND PUBLIC DISCLOSURE 
BOARD
Registration

Ballot measure political committee or fund, § 8.3.C.2
Political committees and funds, § 8.3.C.2

Resources
Lobbying, § 8.4.F
Political committees and funds reporting, § 8.3.C.2
Section 501(c)(3) organizations, § 8.2.D

CAMPAIGN FINANCE RULES
Generally, § 8.3
Amendments, current proposals, § 8.3.E
Ballot measure political committee or fund, § 8.3.C.1.c
Communications, parameters, § 8.3.B.4
Contribution, § 8.3.B.3

Limits to political candidates, § 8.3.C.3
Corporate funds, reporting source and political expendi-

tures, § 8.3.C.2
Disclaimers, § 8.3.D
Election segments, defined, § 8.3.C.3
Expenditure, § 8.3.B.1
Foreign-influenced corporations, status, § 8.3.E
Independent expenditure, § 8.3.B.2

Disclaimers, § 8.3.D
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Independent expenditure political committee, § 8.3.C.1.b
Independent expenditure political fund, § 8.3.C.1.b
Nonelection segments, defined, § 8.3.C.3
Political committees, § 8.3.C.1.a

Contributions to, § 8.3.C.3
Political funds, § 8.3.C.1.a

Contributions to, § 8.3.C.3
Regulated activities, § 8.3.B
Resources, reporting and deadlines, § 8.3.C.2
Scope of rules, § 8.3.A.2
Social media, disclaimers, § 8.3.D
Solicitations, disclaimers, § 8.3.D
State regulation vs. federal tax exemption, § 8.3.A.1
Unregistered associations, defined, § 8.3.C.2

CANDIDATE FORUM
Political activities, § 8.2.B.2.c

CANDIDATE QUESTIONNAIRES
Section 501(c)(3) organizations, political activities, 

§ 8.2.B.2.b

CANDIDATES
Contributions to, limitations, § 8.3.C.3
Social media political ads, disclaimers, § 8.3.D

CANDY SALES
Sales tax, fundraising event exemption, § 11.4.C.2.b

CAPACITY
Charitable gifts, lack of legal capacity to make, § 13.12.B

CAPITAL GAIN PROPERTY
Charitable contribution deduction, § 13.3.A.2
Defined, charitable deduction, § 13.3.B

CAR RENTAL
Sales tax, nonexempt transactions, § 11.4.B.4

CASH GIFTS
Charitable contribution deduction, records and record-

keeping, § 13.7.C

CAUSE-RELATED MARKETING
Charitable gifts, attorney general oversight, § 13.9

CEMETERIES
As nonprofit corporations, § 1.2.A

CEMETERY ORGANIZATIONS
Charitable gifts, tax deduction, § 13.1.E

CERTIFICATE OF AUTHORITY
Foreign corporations, requirements for operation, § 2.6

CERTIFICATE OF EXEMPTION
Sales tax exemption, § 11.4.D.1

Resources, § 11.4.D.2

CHAMBERS OF COMMERCE
Disclosure, nondeductible dues amount, § 8.4.D.1
As mutual benefit organizations, § 1.3.B
Section 501(c)(6) organizations, federal tax exemptions, 

§ 5.6

CHARITABLE
Defined, sales tax exemptions, § 11.4.B.2.d

CHARITABLE BEQUESTS. SEE ALSO CHARITABLE 
GIFTS
Attorney general, oversight duties, § 1.5
Notice, attorney general, § 1.5.E

CHARITABLE CONTRIBUTION DEDUCTION
Generally, § 13.1
Aiding and abetting understatement of tax, § 13.7.E
Bonds, valuation, § 13.6.B
Capital gain property, § 13.3.A.2
Disregarded entities, § 13.7.A
Factors

Donee organization identity, § 13.3.A.1
Limitation on individual’s gifts, § 13.3.A
Nature of property donated, § 13.3.A.2

Life insurance policies, valuation, § 13.6.B
Limitations

Corporations, § 13.2
Individuals, § 13.3

Non-cash gifts, valuation, § 13.6
Nondeductible gifts, § 13.4

Admission to events, § 13.4.E
Foreign charities, § 13.4.A
Income interests, § 13.4.J
Inventory given to private foundation, § 13.4.D
Partial interests in real property, § 13.4.I
Political activities, § 13.4.B
Public policy violations, § 13.4.C
Raffle tickets, § 13.4.F
Remainder interests, § 13.4.J
Services, § 13.4.G
Works of art without copyright, § 13.4.H

Ordinary income rules, § 13.3.A.2
Planned giving, § 14.11
Records and recordkeeping

Aiding and abetting understatement of tax, § 13.7.E
Money contributions, § 13.7.C
Non-cash gifts more than $5000, § 13.7.D.3
Non-cash gifts $500 or less, § 13.7.D.1
Non-cash gifts $500 to $5000, § 13.7.D.2
Unreimbursed expenses, § 13.7.B
Written acknowledgments, § 13.7.A

Stock certificates, valuation, § 13.6.B
Substantiation of gift, § 13.7.A
Tangible personal property, § 13.3.A.2
Unreimbursed expenses, § 13.4.G

Records and recordkeeping, § 13.7.B
Valuation

Non-cash gifts, § 13.6
Non-cash gifts more than $5000, § 13.7.D.3

Year deductible, § 13.5
Bank cards, § 13.5.B
Cash or check, § 13.5.A
Future interests, § 13.5.E
Real property, § 13.5.D
Stock certificates, § 13.5.C

CHARITABLE GAMBLING
Licensing, § 1.7
Scope of operation, § 1.7
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CHARITABLE GIFT ANNUITIES
Defined, § 14.7
Resources, types of annuities, § 14.7

CHARITABLE GIFTS. SEE ALSO CHARITABLE 
BEQUESTS; PLANNED GIVING
Generally, §§ 13.1 to 13.12
Attorney general, oversight duties, § 1.5.E
Attorney general oversight, commercial co-ventures, 

§ 13.9
Capacity to make, § 13.12.B
Cause-related marketing, attorney general oversight, 

§ 13.9
Charitable contribution deduction, § 13.1
Charitable gift annuities, § 14.7
Charitable lead trusts (CLTs), § 14.5.B
Charitable pledge enforcement, § 13.11
Charitable remainder annuity trust (CRAT), § 14.5.A.1
Charitable remainder trust (CRT), § 14.5.A
Charitable remainder unitrusts (CRUTs), § 14.5.A.2
Clawbacks, § 13.12.A

Common law, § 13.12.A.3
Minnesota Fraudulent Transfers Act, § 13.12.A.2

Disclosure
Annual membership benefits, § 13.8.C.2
Goods/services with insubstantial value, § 13.8.C.1
Quid pro quo contributions, § 13.8.B
Valuation requirements, § 13.8.C

Disregarded entities, § 13.7.A
Donor advised funds, § 14.9
Enforcement, charitable pledges, § 13.11
Estate tax charitable deduction, requirements, § 14.10
Gift acceptance policy, § 12.3.D
Glossary of acronyms, § 14.12
Lack of legal capacity to make, testamentary capacity vs. 

contractual capacity, § 13.12.B
Life insurance policies, § 14.4
Limited liability companies (LLC), disregarded entities, 

§ 19.2.D
Modification of restrictions, notice to attorney general, 

§ 4.7
Nondeductible gifts, § 13.4
Oversight duties, IRS, § 1.6.B
Planned giving, §§ 14.1 to 14.12

Charitable makeup clause, § 14.2.D
Pooled income funds, § 14.6
Private foundations, post-death gifts, § 14.8
Private operating foundations, advantages, § 6.7.A
Tax deduction, § 13.1

Cemetery organizations, § 13.1.E
Charitable organizations, § 13.1.B
Fraternal organizations, § 13.1.D
Government units, § 13.1.A
Limitation for corporations, § 13.2
Limitation for individuals, § 13.3
Nondeductible gifts, § 13.4
Valuation of non-cash gifts, § 13.6
Veterans organizations, § 13.1.C
Year of deductibility, § 13.5

Valuation, non-cash gifts, § 13.5.E
Written acknowledgments, § 13.7.A

CHARITABLE IMMUNITY
Directors, breach of fiduciary duty, § 3.2.C
Volunteers, § 3.2.C

CHARITABLE IRA ROLLOVER
Defined, planned giving, § 14.3

CHARITABLE LEAD TRUSTS (CLTS)
Generally, § 14.5.B

CHARITABLE ORGANIZATIONS. SEE ALSO PUBLIC 
CHARITIES
Annual reports

Executive compensation disclosure, § 7.8
Extension requests, § 4.2.C
Requirements, § 4.2.C

Assurances of discontinuation of act, attorney general 
oversight, § 4.9

Attorney general oversight
Annual reports, § 4.2.C
Powers and duties, § 1.5

Charitable gifts, tax deduction, § 13.1.B
Charts, organization reference chart, Chapter 5 Appendix 

A
Considerably reduced rates, defined, § 11.4.B.2.d
Defined, § 1.3.A
Directors, fiduciary duties, § 4.7
Disclosure, requirements of public disclosure, § 4.3.C
Donor advised funds, §§ 6.8 to 6.11
Executive compensation, prohibitions on private inure-

ment, § 7.3
Federal tax exemptions, § 5.2
Forms, sample executive compensation policy and proce-

dures, Chapter 7 Appendix A
Fundraising tax exemption, isolated sale of tangible per-

sonal property, § 11.4.C.2.c
Governance policies, §§ 12.1 to 12.4
Investments, fiduciary duties, § 4.7
Nonprofit vs. for-profit, distinguished, § 2.1
Notice to attorney general, major changes in structure, 

§ 4.8
Policies, §§ 12.1 to 12.4
Private foundations, §§ 6.1 to 6.6
Professional fundraisers, registration and reporting, § 4.6
Purpose, § 1.3.A
Records retention, requirements, § 4.3.B
Registration

Attorney general, § 2.4
As not endorsement by state, § 4.3.A

Sales tax exemption
Construction contracts, § 11.4.B.3
Factors, § 11.4.B.2.d
Nonprofit as purchaser, § 11.4.B.2.d
Nonprofit as seller, § 11.4.C

Solicitations, initial registration, § 4.2.A

CHARITABLE PLEDGES
Enforcement, § 13.11

CHARITABLE REMAINDER ANNUITY TRUSTS 
(CRATS)
Generally, § 14.5.A.1
Chart, IRS forms, § 14.5.A.3
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CHARITABLE REMAINDER TRUSTS (CRTS)
Generally, § 14.5.A
Beneficiaries, permissible beneficiaries, § 14.5.A.8
Charitable remainder annuity trust (CRAT), § 14.5.A.1
Charitable remainder unitrust (CRUT), § 14.5.A.2
FLIP-CRUTs, § 14.5.A.2
Gift tax consequences, § 14.5.A.4
Glossary of acronyms, § 14.12
Income ordering rules, tiered system, § 14.5.A.5
Permissible beneficiaries, § 14.5.A.8
Private foundation, application of rules, § 14.5.A.6
Valuation, hard-to-value assets, § 14.5.A.7

CHARITABLE REMAINDER UNITRUSTS (CRUTS)
Generally, § 14.5.A.2
Chart, IRS forms, § 14.5.A.3

CHARITABLE SOLICITATION ACT
Generally, § 4.2, § 4.3
Charitable solicitations, § 4.2
Prohibited practices, § 4.3.A
Public disclosure, requirements, § 4.3.C
Records retention, § 4.3.B
Requirements, § 4.3
Violations and penalties, § 4.3.D

CHARITABLE SOLICITATIONS
Attorney general, oversight duties, § 1.5.C
Attorney general oversight, powers and duties, § 1.5.C, 

§§ 4.1 to 4.3
Campaign finance rules, disclaimers, § 8.3.D
Disclosure, requirements of public disclosure, § 4.3.C
Executive compensation, disqualified persons, § 7.4.A
Minnesota Charitable Solicitation Act, § 4.2
Multi-state registration requirements, NASCO Charleston 

Principles, § 4.2.E
Named persons, registration exemptions, § 4.2.B
Non-tax-exempt organizations, disclosure, § 13.8.A
Records retention, requirements, § 4.3.B
Registration

Charitable organizations, § 4.2.A
Effect of, § 4.3.A
Exemptions, § 4.2.B
NASCO uniform registration, § 4.1
Procedures, § 4.2.A

Registration statement, content, § 4.2.A
Reports, annual reporting requirements, § 4.2.C
Sales tax exemptions, nonprofit as seller, § 11.4.C
Sponsorship payments, unrelated trade or business UBIT 

exceptions, § 10.9
State law, § 4.3
Use of person’s name or image, prohibited practices, 

§ 4.3.A

CHARITABLE TRUST ACT
Annual reports, requirements, § 4.4.C
Breach of trust, § 4.5
Compliance proceedings

Attorney general authority, § 4.5.C
Breach of trust, § 4.5
Failure to give notice, § 4.5.B
Notice to attorney general, § 4.5.A

Notice, attorney general, § 4.5.A

Registration
Exemptions, § 4.4.B
Initial requirements, § 4.4.A

Requirements, § 4.4

CHARITABLE TRUSTS
Annual reports, requirements, § 4.4.C
Assurances of discontinuation of act, attorney general 

oversight, § 4.9
Breach of trust, attorney general authority, § 4.5.C
Charitable remainder trust (CRT), § 14.5.A
Charts, organization reference chart, Chapter 5 Appendix 

A
Compliance proceedings

Attorney general authority, § 4.5.C
Breach of trust, § 4.5
Failure to give notice, § 4.5.B
Notice to attorney general, § 4.5.A

Corporations vs. charitable trusts, § 2.2
Glossary of acronyms, § 14.12
Investments, fiduciary duties, § 4.7
As nonprofit corporations, § 1.2.A
Notice to attorney general, major changes in structure, 

§ 4.8
Planned giving, § 14.5
Registration, § 1.5.B

Exemptions, § 4.4.B
Requirements, § 4.4.A

Trustees, fiduciary duties, § 4.7

CHARITIES REVIEW COUNCIL (THE COUNCIL)
Accountability Standards, compliance, § 12.2.D
Document retention policy, § 12.3.C
Expense reimbursement policy, § 12.3.E
Whistleblower protection policy, § 12.3.B

CHARLESTON PRINCIPLES
Domicile, § 4.2.E
Multi-state registration requirements, NASCO, § 4.2.E

CHARTER SCHOOLS
Conflicts of interest, policies, § 3.1.B.2.a

CHARTS
Contribution limits to political candidates, § 8.3.C.3
IRS forms, CRATs and CRUTs, § 14.5.A.3
Organization reference chart, Chapter 5 Appendix A

CHILD CARE FACILITIES
Property tax, categorical exemptions, § 11.3.A.2

CHURCHES. SEE ALSO RELIGIOUS ORGANIZATIONS
Applications for tax exemption, filing requirements, § 5.8.A
Audits, § 17.3.H

Federal tax exemptions, § 17.3.D, § 17.3.H
Characteristics of, § 17.3.C
Church vs. religious organization, § 17.1
Clergy, self-employment tax, § 17.6.B
Defined, § 17.3.C
Employment law

Ministerial exception, § 17.4.A
Unemployment tax and coverage, § 17.4.B

Expenditure test, lobbying, § 17.3.F
Federal tax exemptions, qualifying for, § 17.3.E
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First Amendment protections, § 17.3.C
Form 990, requirements, § 17.3.H
Integrated auxiliary of a church, defined, § 17.3.D
Lobbying, limitations, § 17.3.F
Lobbying contact, § 8.4.E.2
As nonprofit corporations, § 1.4
Organizational documents, § 17.2.A
Organizational structure

Incorporation, § 17.2.A
Limited liability company, § 17.2.C
Nonprofit corporations, § 17.2.B
Religious organizations, § 17.2.B

Parsonage allowances, tax treatment, § 17.6.A
Political activities, prohibitions, § 17.3.G
Property tax, categorical exemptions, § 11.3.A.2
Property tax exemptions, filing, § 17.5.A
As public charities, federal tax exemptions, § 5.2.C
Resources

Characteristics of, § 17.3.C
Self-employment tax, § 17.6.B
Tax guidance, § 17.3.I
Unrelated business taxable income (UBTI), § 17.3.J

Sales tax exemptions, factors for granting, § 17.5.B
Unrelated business taxable income (UBTI), examples, 

§ 17.3.J
Virtual churches, § 17.3.C

CIVIC ASSOCIATIONS
Section 501(c)(4) organizations, federal tax exemptions, 

§ 5.4

CIVIC CLUBS
As mutual benefit organizations, § 1.3.B

CIVIL ACTIONS
Indemnification, directors, § 3.2.D

CLAWBACKS
Charitable gifts, § 13.12.A

Bankruptcy Act, § 13.12.A.1
Common law, § 13.12.A.3
Minnesota Fraudulent Transfers Act, § 13.12.A.2

CLERGY
Medicare, self-employment tax, § 17.6.B
Parsonage allowances, tax treatment, § 17.6.A
Resources, self-employment tax, § 17.6.B
Self-employment tax, Medicare and Social Security, 

§ 17.6.B
Social security, self-employment tax, § 17.6.B

CLOSE SCRUTINY TEST
Joint ventures

Private inurement, § 16.2.E.4
Tax-exempt status, § 16.2.E.1

CLTS (CHARITABLE LEAD TRUSTS)
Generally, § 14.5.B

COLLABORATIONS. SEE AFFILIATIONS AND 
COLLABORATIONS; MERGERS AND ASSET 
COMBINATIONS

COLLEGES AND UNIVERSITIES. SEE ALSO 
EDUCATIONAL ORGANIZATIONS
Executive compensation, IRS Colleges and Universities 

Compliance Project report, § 7.4.J.4

COMMERCIAL CO-VENTURES
Charitable gifts, attorney general oversight, § 13.9

COMMITTEES
Form, sample bylaws for private foundation, Chapter 2 

Appendix B

COMMON BUSINESS INTEREST ORGANIZATIONS
Section 501(c)(6) organizations, IRS Form 1024, § 5.6

COMMON LAW
Charitable gifts, clawbacks, § 13.12.A.3

COMMUNITY TRUSTS
Donor advised funds, § 6.8.B
Trust form vs. corporate form, § 6.8.B

COMPENSATION. SEE ALSO EXECUTIVE 
COMPENSATION
Arm’s length transactions, private inurement prohibition, 

§ 7.3
Defined, directors, § 3.2.C
Policies, arm’s length transactions, § 12.3.H
Reasonable compensation policy, § 12.3.H
Rebuttable presumption of reasonableness, § 12.3.H

Joint ventures, § 16.2.E.4.c
Trustees, directors, officers, and key employees 

(TDOKEs), Form 990, § 9.2

COMPLAINTS
Whistleblower protection policy, § 12.3.B

CONFIDENTIAL OR PRIVILEGED INFORMATION
Whistleblower protection policy, § 12.3.B

CONFLICT OF INTEREST
Directors

Duty of loyalty, § 3.1.B.2.a
Non-financial conflicts, § 3.1.B.2.a

Form 990, conflict of interest policy, § 9.3.F
Forms, sample bylaws provisions, Chapter 3 Appendix A
Interested persons disclosures, § 9.5
Policies, § 3.1.B.2.a, § 12.3.A
Resources, policies, § 12.3.A

CONSIDERABLY REDUCED RATE
Defined, sales tax exemption, § 11.4.B.2.d

CONSOLIDATIONS. SEE MERGERS AND ASSET 
COMBINATIONS

CONSTRUCTION CONTRACTS
Sales tax exemptions, § 11.4.B.3

Appointment as agent, § 11.4.B.3.a
Commercial purposes, § 11.4.B.3.c
Lump sum contracts, § 11.4.B.3.b
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CONSULTANTS
Directors, business judgment rule, § 3.2.B

CONSUMABLES
Sales tax, nonexempt transactions, § 11.4.B.4

CONSUMER PROTECTION LAWS
Professional fundraisers, applicability, § 4.6.D

CONTEMPORANEOUS
Defined, written acknowledgments, § 13.7.A

CONTRACTS
Affiliations and collaborations, contractual models, 

§ 16.1.B.2.a
Charitable pledges, enforcement, § 13.11
Directors, conflict of interest, § 3.1.B.2.a

CONTRIBUTION
Defined, § 4.2.B

Campaign finance rules, § 8.3.B.3

CONTRIBUTION BASE
Defined

Charitable deduction, § 13.3.B

CONTROL
Defined

Form 990, § 9.2.C

CONTROLLED ENTITY
Defined

Joint ventures, § 16.2.E.2.a

CONVERSIONS
Generally, § 18.4
Approving conversion, § 18.4.B, § 18.4.C
Articles of conversion, § 18.4.D
Attorney general oversight, requirements for conversion, 

§ 18.4.B
Changing state of incorporation, § 18.4
Changing structure of nonprofit, § 18.4
Plan of conversion, contents, § 18.4.C
Prohibited conversions, § 18.4.B
Requirements for conversion, § 18.4.B

CONVERTED ORGANIZATION
Defined, § 18.4.A

CONVERTING CORPORATION
Defined, § 18.4.A

CONVERTING ORGANIZATION
Defined, § 18.4.A

COPYRIGHT
Nondeductible gifts, works of art without copyright, 

§ 13.4.H

CORPORATE CHARTERS
Religious societies, organizational documents, § 17.2.A
Section 501(c)(3) organizations, organizational structure 

and documents, § 5.8.D

CORPORATE OPPORTUNITY DOCTRINE
Directors, duty of loyalty, § 3.1.B.2.c

CORPORATIONS. SEE ALSO NONPROFIT 
CORPORATIONS
Corporate funds, reporting source and political expendi-

tures, § 8.3.C.2
For-profit subsidiary or affiliate, unrelated business income 

tax, § 10.7
Formation, choice of entity type, § 2.2
Joint ventures, liability protections, § 16.2.D.4
Political funds and committees, contributions to, § 8.3.C.3
Religious societies, organizational structure, § 17.2.A
Taxable subsidiaries, UBTI issues, § 16.3.C.1
Unrelated business income tax, exempt organization 

venture, § 10.8

COUNTRY CLUBS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

COUNTY RECORDERS
Religious organizations, filing as, § 17.2.B

CRATS (CHARITABLE REMAINDER ANNUITY 
TRUSTS). SEE CHARITABLE REMAINDER ANNUITY 
TRUSTS (CRATS)

CRIMES AND OFFENSES
Charitable contribution deduction, aiding and abetting 

understatement of tax, § 13.7.E

CRIMINAL PROCEEDINGS
Indemnification, directors, § 3.2.D

CRITICAL ACCESS DENTAL PROVIDERS
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

CRTS (CHARITABLE REMAINDER TRUSTS). SEE 
CHARITABLE REMAINDER TRUSTS (CRTS)

CRUTS (CHARITABLE REMAINDER UNITRUSTS). 
SEE CHARITABLE REMAINDER UNITRUSTS 
(CRUTS)

CULTURAL AND ARTS ORGANIZATIONS
As public charities, federal tax exemptions, § 5.2.C
Sales tax exemption, nonprofit as seller, § 11.4.C.3

D

DAF (DONOR ADVISED FUNDS). SEE DONOR 
ADVISED FUNDS (DAF)

DEBATES
Political activities, § 8.2.B.2.c

DEBT-FINANCED PROPERTY
Defined, unrelated debt-financed income, § 10.6.B

DEDUCTIONS. SEE TAX DEDUCTIONS
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DEFINITIONS
Acquisition indebtedness, unrelated debt-financed in-

come, § 10.6.A
Actively participate, fundraising tax exemption, 

§ 11.4.C.2.a
Applicable tax-exempt organization (ATEO), § 7.5.B
Aquatic resources, § 5.5
Ballot measure political committee or fund, campaign 

finance rules, § 8.3.C.1.c
Bargain sale, charitable contribution deduction, § 13.6.B
Business judgment rule, § 3.2.B
Bylaws, § 2.3.F
Campaign expenditure, campaign finance rules, § 8.3.B.1
Capital gain property, charitable deduction, § 13.3.B
Charitable, sales tax exemption, § 11.4.B.2.d
Charitable gift annuity, § 14.7
Charitable IRA rollover, planned giving, § 14.3
Charitable organizations, § 1.3.A
Church, § 17.3.C
Compensation, directors, § 3.2.C
Considerably reduced rate, sales tax exemption, 

§ 11.4.B.2.d
Contemporaneous, written acknowledgments, § 13.7.A
Contribution, § 4.2.B

Campaign finance rules, § 8.3.B.3
Contribution base, charitable deduction, § 13.3.B
Control, Form 990, § 9.2.C
Controlled entity, joint ventures, § 16.2.E.2.a
Converted organization, § 18.4.A
Converting corporation, § 18.4.A
Converting organization, § 18.4.A
Debt-financed property, unrelated debt-financed income, 

§ 10.6.B
Direct lobbying, § 6.3.F.1, § 8.4.B.1
Director, Form 990, § 9.2.E
Disqualified person, § 6.3.B.1

Executive compensation, § 7.4.A
Joint ventures, § 16.2.E.4.b

Disqualified supporting organization, § 6.10.A.3
Domicile, Charleston Principles, § 4.2.E
Donor, donor advised funds, § 6.9.C
Donor advised fund, § 6.9.B
Donor advisor, donor advised funds, § 6.9.D
Educational, sales tax exemptions, § 11.4.B.2.b
Educational organization, § 1.3.A
Election segment, campaign finance rules, § 8.3.C.3
Estate transmission expenses, § 14.10
Excess benefit, executive compensation, § 7.4.B
Excess benefit transaction

Joint ventures, § 16.2.E.4.b
Taxable subsidiaries, § 16.3.C.5

Executive branch employee, lobbyist registration, 
§ 8.4.E.2

Exempt function income, mutual benefit organizations, 
§ 10.5.C

Expenditure, campaign finance rules, § 8.3.B.1
Expenditure responsibility, private foundations, § 6.3.F.4
Fair and reasonable, expulsion of member, § 15.5
Fair market value, non-cash gifts, § 13.6.A
Family member, § 6.3.B.1

Directors, § 3.1.B.2.a
Family relationship, Form 990, § 9.3.C
Fixed payment, executive compensation, § 7.4.C

Foreign-influenced corporation, campaign finance rules, 
§ 8.3.E

Foundation manager, § 6.3.B.1
Functionally integrated, § 5.2.E
General treasury money, campaign finance rules, 

§ 8.3.C.2
Gift, lobbying, § 8.4.E.1.b
Good faith, directors, § 3.1.B.1
Good faith estimate, quid pro quo contributions, § 13.8.B
Grass roots lobbying, § 6.3.F.1, § 8.4.B.1
Gross investment income, section 509(a)(2) organiza-

tions, § 5.2.D
Harvesting, § 5.5
High 5s, Form 990, § 9.2.D
Highly publicized legislation, lobbying, § 8.4.B.1.c
Hospital, § 5.2.C
Independence, trustee/director independence, § 9.3.A
Independent expenditure, campaign finance rules, 

§ 8.3.B.2
Independent expenditure political committee, § 8.3.C.1.b
Independent expenditure political fund, § 8.3.C.1.b
Indirect power, Form 990, § 9.2.C
Influencing legislation, § 8.4.C.1.b
Influencing the outcome of any specific public election, 

§ 6.3.F.2
Insider, joint ventures, § 16.2.E.4.a
Institution of purely public charity, property tax exemp-

tions, § 11.3.A.3
Integrated auxiliary of a church, § 17.3.D
Interactive website, Charleston Principles, § 4.2.E
Interested person, Form 990, § 9.5
Jeopardizing investments, § 6.3.E.1
Joint venture, § 16.2.A
Key employees, Form 990, § 9.2.D
Legislation, § 6.3.F.1

Lobbying activities, § 8.4.A
Legislative action, lobbying, § 8.4.E.1.a
Legislative official, lobbyist registration, § 8.4.E.2
Listed person, donor advised funds, § 6.10.B.1.c
Lobbying, § 8.1, § 8.4.A, § 8.4.E.1.a
Lobbying activities, federal law, § 8.4.E.2
Lobbying contact, federal law, § 8.4.E.2
Mass media, lobbying, § 8.4.B.1.c
Material change, executive compensation, § 7.4.C
Material financial interest, directors, § 3.1.B.2.a
Member, § 15.1
Mutual benefit organization, § 1.3.B
Net investment income, § 6.3.A
Nonelection segment, campaign finance rules, § 8.3.C.3
Nonprofit corporations, § 1.2.A
Objective and nondiscriminatory basis, § 6.3.F.3
Officer, Form 990, § 9.2.E
Official, lobbying, § 8.4.E.1.b
Ordinary income property, charitable deduction, § 13.3.B
Other similar payments, donor advised funds, § 6.10.B.1.b
Ownership, Form 990, § 9.3.C
Passive income, joint ventures, § 16.2.E.2.a
Planned giving, § 14.1
Political activities, § 8.1
Political committee, campaign finance rules, § 8.3.C.1.a
Political fund, campaign finance rules, § 8.3.C.1.a
Pooled income fund, § 14.6
Private foundation, § 5.2.A
Private operating foundation, § 5.2.B
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Professional fundraiser, § 4.6.A
Public benefit organization, § 1.3.B
Public charity, § 5.2.C
Qualified appraisal, non-cash gifts, § 13.7.D.3
Qualified organization, unrelated debt-financed income, 

§ 10.6.C
Qualified sponsorship payment, § 10.9.A
Qualifying distribution, § 6.3.C.2
Regularly exceeding expenditure limits, influencing legisla-

tion, § 8.4.C.1.b
Related organization

Directors, § 3.1.B.2.a
Executive compensation, § 7.5.E
Form 990, § 9.2.C

Religious, sales tax exemptions, § 11.4.B.2.a
Religious organization, § 1.4, § 17.3.B
Remuneration, executive compensation, § 7.5.D
Rule of reason, antitrust law, § 15.3.A.2
Self-dealing, § 6.3.B.2
Seminaries, property tax exemptions, § 11.3.A.3
Significant disposition of assets, § 6.5.B
Significant diversion, Form 990, § 9.3
Specific legislation, lobbying activities, § 8.4.A
Sponsoring organization, donor advised funds, § 6.9.A
Substantial contributor, § 6.3.B.1
Substantial return benefits, § 10.9.B
Tax-exempt organization, § 1.2.B
Taxable expenditure, § 6.3.F
Total compensation, executive compensation, § 7.8
Trade or business, unrelated business income tax (UBIT), 

§ 10.1.A
Trustee, Form 990, § 9.2.E
Unregistered association, campaign finance rules, 

§ 8.3.C.2
Unrelated business taxable income, § 16.2.E.2.a

IRS Code, § 10.5.A
Unrelated trade or business, joint ventures, § 16.2.E.2.a
Unrelated use, charitable deduction, § 13.3.B
Wholly-owned subsidiary, § 18.3.A

DERIVATIVE ACTIONS
Membership structure, disadvantages, § 2.3.G.1

DIRECT LOBBYING
Defined, § 6.3.F.1, § 8.4.B.1

DIRECTORS
Generally, §§ 3.1 to 3.2
Accountants, consulting, § 3.1.B.3
Accounts and accounting, duty of care, § 3.1.B.1
Affirmative defense vs. immunity, uncompensated direc-

tors, § 3.2.C
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Authority, state law, § 3.1.A
Best interests of the corporations, § 3.1.B.1
Business judgment rule, § 3.2.B
Charitable immunity, § 3.2.C

Statutory requirements, § 3.2.C
Compensation

Defined, § 3.2.C
Form 990, § 9.2
Policy review, § 3.1.C

Conflict of interest
Corporate opportunity doctrine, § 3.1.B.2.c
Duty of loyalty, § 3.1.B.2.a
Guarantees and suretyship, § 3.1.B.2.b
Non-financial conflicts, § 3.1.B.2.a
Policies, § 3.1.B.2.a, § 12.3.A

Corporate opportunity doctrine, duty of loyalty, § 3.1.B.2.c
Decisionmaking, § 3.1.B.1
Defined, Form 990, § 9.2.E
Delegation, authority, § 3.1.B.1
Director and officer compensation, §§ 7.1 to 7.8

State law, § 7.2
Disclosure, conflict of interest, § 3.1.B.2.a
Duty of care, § 3.1.B.1
Duty of loyalty, § 3.1.B.2

Conflict of interest, § 3.1.B.2.a
Corporate opportunity doctrine, § 3.1.B.2.c
Guarantees and suretyship, § 3.1.B.2.b
Loans, § 3.1.B.2.b

Duty of obedience, § 3.1.B.3
Expense reimbursement policy, § 12.3.E
Family member, defined, § 3.1.B.2.a
Fiduciary duties, § 3.1.B

Institutional investment funds, § 4.7
Financial statements, compliance, § 3.1.C
Form 990

Board review of completed form, § 9.3.E
Conflict of interest policy, § 9.3.F
Outside management companies, § 9.3.D
Review by board, § 3.1.C
Trustee/director independence, § 9.3.A

Forms
Sample bylaws for private foundation, Chapter 2 Ap-

pendix B
Sample bylaws provisions, Chapter 3 Appendix A
Sample nonprofit LLC operating agreement, Chapter 

19 Appendix B
General business standard of care, § 3.1.B
Good faith, defined, § 3.1.B.1
Governing documents, knowledge, § 3.1.B.3
Guarantees, requirements to make, § 3.1.B.2.b
Indemnification, § 3.2.D
Independent judgment, § 3.1.B.1
Institutional investment funds, fiduciary duties, § 4.7
Investments, fiduciary duties, § 4.7
Legal counsel, § 3.1.B.3
Limited liability, § 3.2

Business judgment rule, § 3.2.B
Charitable immunity, § 3.2.C
Exemptions, § 3.2.C
Indemnification, § 3.2.D
Limitations, § 2.7
Statutory standard, § 3.2.A

Limited liability companies (LLC), management require-
ment, § 19.1.D

Loans, requirements to make, § 3.1.B.2.b
Material financial interest, defined, § 3.1.B.2.a
Meetings, attendance, § 3.1.B.1
Minnesota Nonprofit Corporation Act, § 3.1.B
Minutes, compliance, § 3.1.C
Notice, meetings, § 3.1.B.3
Personal liability, exemptions, § 3.2.C
Pledge of assets, requirements, § 3.1.B.2.b
Policies, adoption and review, § 3.1.C
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Powers and duties, § 3.1
Professional assistance, § 3.1.B.3
Reasonable compensation policy, § 12.3.H
Reasonable efforts requirement, trustee/director indepen-

dence, § 9.3.B
Reasonableness, business judgment rule, § 3.2.B
Reliance on information, § 3.1.B.1
Resources

Management, § 3.1.A
Standard of conduct, § 3.1.B

Responsibilities, § 3.1
IRS and governance, § 3.1.C
Management, § 3.1.A
Standard of conduct, § 3.1.B

Sarbanes-Oxley, audit requirements, § 12.2.A
Selection of, § 2.3.E
Standard for liability, § 3.2.A
Standard of care

Guidelines, § 3.1.B
Restatement (First) of the Law of Charitable Nonprofit 

Organizations, § 3.1.B.1
Standard of conduct, § 3.1.B

Duty of care, § 3.1.B.1
Duty of loyalty, § 3.1.B.2
Duty of obedience, § 3.1.B.3

Suretyship, requirements, § 3.1.B.2.b
Training, § 3.1.B.3
Uncompensated directors, scope of immunity, § 3.2.C
Violations of law, equitable remedies, § 15.9
Volunteers, charitable immunity, § 3.2.C

DISASTER RELIEF FUNDS
Donor advised funds, fund or account exceptions, 

§ 6.9.D.1.c

DISCLAIMERS
Estate tax charitable deduction, § 14.10

DISCLOSURE
Charitable gifts

Annual membership benefits, § 13.8.C.2
Goods/services with insubstantial value, § 13.8.C.1
Valuation requirements, § 13.8.C

Charitable solicitations, requirements of public disclosure, 
§ 4.3.C

Charities Review Council, accountability standards, 
§ 12.2.D

Conflict of interest, interested persons disclosures, § 9.5
Conflict of interest policy, § 12.3.A
Directors, conflict of interest, § 3.1.B.2.a
Executive compensation

Attorney general, § 7.8
IRS Form 990, § 7.7

Form 990
Conflict of interest policy, § 9.3.F
Donor disclosures, § 9.7
Executive compensation, § 7.7

Forms, sample executive compensation policy and proce-
dures, Chapter 7 Appendix A

Fundraising solicitations, non-tax-exempt organizations, 
§ 13.8.A

Non-section 501(c)(3) organizations, nondeductible dues 
amount, § 8.4.D.1

Private foundations, Form 990-PF, § 6.6.D

Professional fundraisers, § 4.6.C
Quid pro quo contributions, § 13.8.B
Whistleblower protection policy, § 12.3.B

DISCOVERY
Attorney general oversight, investigations, § 4.9

DISCRIMINATION
Denial of membership, non-discrimination laws, § 15.3.B
Form 990, school compliance, § 9.7
Nondeductible gifts, public policy violations, § 13.4.C

DISQUALIFIED PERSON
Defined, § 6.3.B.1

Executive compensation, § 7.4.A
Joint ventures, § 16.2.E.4.b

Donor advised funds, investment advisors as disqualified 
persons, § 6.11.B

Executive compensation, excess benefit penalty payments, 
§ 7.4.L

Joint ventures, private inurement, § 16.2.E.4

DISQUALIFIED SUPPORTING ORGANIZATION
Defined, § 6.10.A.3

DISREGARDED ENTITIES
Charitable gifts to, § 13.7.A
Limited liability companies (LLC), charitable gifts, § 19.2.D

DISSOLUTION OF ORGANIZATION
Notice to attorney general, major changes in structure, 

§ 4.8

DISTRIBUTION OF ASSETS
Private foundations

Failure to distribute income, § 6.3.C
Minimum annual distributions, § 6.3.C.1

DISTRIBUTION OF EARNINGS
Articles of incorporation, charitable provisions, § 2.3.D.1.b

DISTRIBUTION OF PROFITS
Nonprofit corporations, rights and responsibilities, § 2.1

DISTRIBUTIONS
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Earnings distributions, nonprofit corporations, § 2.3.A
Reports, corporate actions, § 2.4

DIVIDENDS
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

DOCUMENTS
Compliance, Sarbanes-Oxley, § 12.2.A
Document retention policy, § 12.3.C
Retention policy, Sarbanes-Oxley compliance, § 12.2.A

DOMESTIC ABUSE SHELTERS
Property tax, categorical exemptions, § 11.3.A.2

DONATIONS. SEE CHARITABLE GIFTS

DONOR
Defined, donor advised funds, § 6.9.C
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DONOR ADVISED FUNDS (DAF)
Generally, §§ 6.8 to 6.11
Community trusts, § 6.8.B

Component parts, § 6.8.C
Governing documents, § 6.8.C

Defined, § 6.9.B
Disqualified supporting organization, defined, § 6.10.A.3
Distributions resulting in benefit, § 6.10.B.2
Donor, defined, § 6.9.C
Donor advisor, defined, § 6.9.D
Donor control, § 6.8.D

Factors indicating absence of, § 6.8.D.1
Factors indicating presence of, § 6.8.D.2

Excess benefits transactions, § 6.10.B.1
Application of penalties, § 6.10.B.1.b
Listed persons, § 6.10.B.1.c
Penalties, § 6.10.B.1.a

Excess business holdings, investment advisors as disquali-
fied persons, § 6.11.B

Fines and penalties, distributions resulting in benefit, 
§ 6.10.B.2

Form 990, schedule changes, § 9.6
Fund or account exceptions, § 6.9.D.1, § 6.9.D.1.c

Disaster relief funds, § 6.9.D.1.c
Scholarship funds, § 6.9.D.1.b
Single beneficiaries, § 6.9.D.1.a

Governing documents, § 6.8.C
History, § 6.8
Investments, § 6.11

Excess business holdings rules, § 6.11.A
Investment advisors as disqualified persons, § 6.11.B

Material restrictions, § 6.8.D
Payments to donors, advisors, related parties, § 6.10.B
Pension Protection Act of 2006, limitations, § 6.8.E
Planned giving, § 14.9
Prohibited distributions, § 6.10

Distributions resulting in benefit, § 6.10.B.2
Excess benefits transactions, § 6.10.B.2
Taxable distributions, § 6.10.A

Public charity vs. private foundation, § 6.8.A
Sponsoring organization, § 6.9.A
Taxable distributions

To individuals, § 6.10.A.1
Noncharitable purposes, § 6.10.A.2
To organizations, § 6.10.A.3

DONOR ADVISOR
Defined, donor advised funds, § 6.9.D

DUTY OF CARE
Directors, resources, § 3.1.B.1

DUTY OF LOYALTY
Directors

Conflict of interest, § 3.1.B.2.a
Corporate opportunity doctrine, § 3.1.B.2.c
Loans, guarantees, suretyship, § 3.1.B.2.b

E

EDUCATIONAL
Defined, sales tax exemptions, § 11.4.B.2.b

EDUCATIONAL ORGANIZATIONS
Defined, § 1.3.A
Executive compensation

IRS Colleges and Universities Compliance Project 
report, § 7.4.J.4

Prohibitions on private inurement, § 7.3
Federal tax exemptions, § 5.2
Fundraising tax exemption, isolated sale of tangible per-

sonal property, § 11.4.C.2.c
Nonprofit corporations, rights and responsibilities, § 2.3.A
Primary vs. principal purpose, qualified organization excep-

tion to UBIT, § 10.6.C
Property tax, categorical exemptions, § 11.3.A.2
As public charities, federal tax exemptions, § 5.2.C
Purpose, § 1.3.A
Qualified organizations, unrelated debt-financed income, 

§ 10.6.C
Registration exemptions, § 4.2.B
Sales tax exemptions, nonprofit as purchaser, § 11.4.B.2.b

ELDERLY LIVING FACILITIES
Property tax, categorical exemptions, § 11.3.A.2

ELECTION SEGMENTS
Defined, campaign finance rules, § 8.3.C.3

ELECTIONEERING COMMUNICATION RULES
Issue advocacy, federal vs. state, § 8.2.B.5.a

ELECTIONS. SEE ALSO CAMPAIGN FINANCE RULES; 
POLITICAL ACTIVITIES
Private foundation, influencing elections, § 6.3.F.2
Section 501(c)(3) organizations, political activity param-

eters, § 8.2.B

ELECTRONIC COMMUNICATION
Membership organizations

Member actions, § 15.7, § 15.7.E
Notice, § 15.7.G

EMPLOYMENT LAW
Religious organizations

Ministerial exception, § 17.4.A
Unemployment tax and coverage, § 17.4.B

ENDORSEMENTS
Political activities, § 8.2.B.2.d

ENDOWMENT TEST
Private operating foundations, qualifications and require-

ments, § 6.7.B

EQUITABLE REMEDIES
Member actions, § 15.9

ESTATE TAX
Charitable deduction, requirements, § 14.10
Estate tax charitable deduction, § 14.10
Joint ventures, tax considerations, § 16.2.E
Subsidiary corporation, disadvantages, § 19.3.C.2
Tax-exempt organizations, status, § 1.2.B

ESTATE TAX CHARITABLE DEDUCTION
Requirements, § 14.10
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ESTATE TRANSMISSION EXPENSES
Defined, § 14.10

EXCESS BENEFIT
Defined

Executive compensation, § 7.4.B
Executive compensation, corrections, § 7.4.K

EXCESS BENEFIT TRANSACTIONS
Defined

Joint ventures, § 16.2.E.4.b
Taxable subsidiaries, § 16.3.C.5

Taxable subsidiaries, § 16.3.C.5
Unrelated business income tax, income of tax-exempt 

computation, § 10.8.C

EXCESS BUSINESS HOLDINGS
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Private foundations, § 6.3.D

EXCISE TAX
Donor advised funds

Distributions resulting in benefit, § 6.10.B.2
Excess benefits transactions, § 6.10.B.1
Excess business holdings rules, § 6.11.A

Executive compensation
Applicable tax-exempt organizations (ATEO), § 7.5.B
Employees covered by penalty, § 7.5.C
Guidance, § 7.5.A
Intermediate sanctions, § 7.4.H
Limited services to ATEO exclusion, § 7.5.F
Medical professionals carve out, § 7.5.G
Related organizations, § 7.5.E
Remuneration, § 7.5.D

Failure to give notice, membership dues involving lobbying/
political activities, § 15.10

Private foundations, § 5.2.A, § 6.3
Excess business holdings, § 6.3.D.2
Involuntary termination, § 6.5.A.2
Jeopardizing investments, § 6.3.E.2
Minimum annual distributions, § 6.3.C.3
Self-dealing, § 6.3.B.3

Public charities, influencing legislation, § 8.4.C.1.b
Reasonable compensation policy, § 12.3.H
Tax Cuts and Jobs Act (TCJA), executive compensation, 

§ 7.5
Tax-exempt organizations, status, § 1.2.B

EXECUTIVE BRANCH EMPLOYEES
Defined, lobbyist registration, § 8.4.E.2

EXECUTIVE COMPENSATION. SEE ALSO 
COMPENSATION
Generally, §§ 7.1 to 7.8
Accountable plans, expense reimbursement, § 7.4.G
Annual reports, disclosure, § 7.8
Competition, good executives, § 7.1
Determination, factors considered, § 7.4.E
Disclosure, attorney general, § 7.8
Excess benefit transactions, § 7.4.F

Expense reimbursement, § 7.4.G
Excessive compensation, intermediate sanctions, § 7.4
Excise taxes

Applicable tax-exempt organizations (ATEO), § 7.5.B

Employees covered by penalty, § 7.5.C
Guidance, § 7.5.A
Limited services to ATEO exclusion, § 7.5.F
Medical professionals carve out, § 7.5.G
Related organizations, § 7.5.E
Remuneration, § 7.5.D
Resources, § 7.5.A
Tax Cuts and Jobs Act (TCJA), § 7.5

Expense reimbursement, accountable vs. nonaccountable 
plans, § 7.4.G

Facts and circumstances test
Prohibitions on private inurement, § 7.3
Tax-exempt status protection, § 7.4.M

Fixed payment, § 7.4.C
Forms, sample executive compensation policy and proce-

dures, Chapter 7 Appendix A
Fringe benefits, factors considered, § 7.4.E
Intermediate sanctions

Business purpose of expenditures not substantiated, 
§ 7.4.J.2

Case law, § 7.4.I
Disqualified persons, § 7.4.A
Excess benefit, § 7.4.B
Excess benefit corrections, § 7.4.K
Excess benefit insider loan correction by timely return, 

§ 7.4.J.3
Excess benefit transactions, § 7.4.F
Excess benefit transactions by family-run board, 

§ 7.4.J.1
Expense reimbursement, § 7.4.G
Family controlled home health care organization, 

§ 7.4.I.1
Initial contract exemption, § 7.4.C
IRS Colleges and Universities Compliance Project 

report, § 7.4.J.4
Penalties, § 7.4.H
Penalty payments, § 7.4.L
Private inurement in pooled-asset special needs trust, 

§ 7.4.I.3
Private letter rulings, § 7.4.J
Rebuttable presumption of reasonableness, § 7.4.D
Reclaiming improved real property by default, § 7.4.I.2
Technical advice memos, § 7.4.J

IRC § 4958, intermediate sanctions, § 7.4
IRS best practices, § 7.1
IRS guidance, § 7.6

Compensation consultant independence, § 7.6.B
Compensation report comparables, § 7.6.C
Incentive compensation for unmet goals, § 7.6.F
Independent compensation committee, § 7.6.A
Job-specific performance goals, § 7.6.E
Total compensation comparisons, § 7.6.D

Limitations, loans, guarantees, and advances, § 7.2.B
Material change, § 7.4.C
Minnesota Nonprofit Corporation Act, § 7.2
Prohibitions, private inurement, § 7.3
Reasonable compensation policy, § 12.3.H
Rebuttable presumption of reasonableness, § 12.3.H

Joint ventures, § 16.2.E.4.c
Procedures, § 7.4.D

Remuneration, defined, § 7.5.D
Resources

Attorney general guidance, § 7.8
IRS guidance, § 7.6
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Tax Cuts and Jobs Act (TCJA), § 7.5.A
State law, contract terms, § 7.2.A
Taxpayer’s Bill of Rights 2 (TBOR2), § 7.4

Penalties, § 7.4.H
Total compensation, defined, § 7.8
Trustees, directors, officers, and key employees (TDOKEs), 

Form 990, § 9.2

EXEMPT FUNCTION INCOME
Defined, mutual benefit organizations, § 10.5.C

EXEMPT ORGANIZATIONS ANNUAL INFORMATION 
RETURN
Generally, §§ 9.1 to 9.7

EXPENDITURE RESPONSIBILITY
Defined, private foundations, § 6.3.F.4

EXPENDITURES
Defined, campaign finance rules, § 8.3.B.1
Expense reimbursement policy, § 12.3.E
Spending policy, § 12.3.F

F

FACTS AND CIRCUMSTANCES TEST
Executive compensation

Disqualified person, § 7.4.A
Prohibitions on private inurement, § 7.3
Tax-exempt status protection, § 7.4.M

FAIR AND REASONABLE
Defined, expulsion of member, § 15.5

FAIR MARKET VALUE
Defined, non-cash gifts, § 13.6.A

FAMILY MEMBER
Defined, § 6.3.B.1

Directors, § 3.1.B.2.a
Trustee/director independence, § 9.3.A, § 9.3.C

FAMILY RELATIONSHIP
Defined, Form 990, § 9.3.C

FEDERAL ELECTION COMMISSION (FEC)
Resources, section 501(c)(3) organizations, § 8.2.D

FEDERAL LAW
Directors, duty of obedience, § 3.1.B.3
Lobbying, § 8.4.E.2
Political activities, § 8.1
Volunteers, immunity, § 3.2.C

FEDERAL TAX EXEMPTION
Generally, §§ 5.1 to 5.11
Applicable tax-exempt organizations (ATEO), TCJA 2017 

section 4960, § 7.5.B
Applications for tax exemption

Filing requirements, § 5.8.A
Timing and effective date, § 5.8.B

Charitable, religious, educational, and scientific organiza-
tions, § 5.2

Charts, organization reference chart, Chapter 5 Appendix A

Churches
Audits, § 17.3.D, § 17.3.H
Qualifying for, § 17.3.E
Revocation, § 17.3.H

Classification, 501(c)(3) and 509(a), § 6.2
Donor advised funds, §§ 6.8 to 6.11
Exemption organizations annual information return, §§ 9.1 

to 9.7
Form 990, §§ 9.1 to 9.7

Failure to file, § 9.1
Form 1024

Group exemptions, § 5.9.B
Information requirements, § 5.10.C
Non-501(c)(3) organizations, § 5.10
Requirements and exceptions, § 5.10.A
Timing and effective date of application, § 5.10.B

Form 2848
Appealing adverse determination, § 5.11.C
Power of attorney filing, § 5.11.A
Requests for additional information, § 5.11.B

Group exemptions, § 5.9
Process, § 5.9.B
Qualification for, § 5.9.A

IRS publications, key documents, § 5.1
Joint venture policy, § 12.3.G
Joint ventures, with non-tax-exempt entities, § 9.3.G
Lobbying and political activities, effect, § 8.1
Non-501(c)(3) organizations, IRS form 1024, § 5.10
Power of attorney, filing, § 5.11.A
Private foundations, § 5.2.A, §§ 6.1 to 6.6

Form 990-PF, § 6.6
Governing document provisions, § 6.3.G
Termination of foundation status, § 6.5.A

Private operating foundations, § 5.2.B
Public charities

Section 509(a)(1) organizations, § 5.2.C
Section 509(a)(2) organizations, § 5.2.D

Public charities vs. private foundations, § 6.2
Religious organizations

Applying for, § 17.3.E
501(c)(3) vs. 501(d) exemption, § 17.3.A

Revocation, failure to file Form 990, § 9.1
Section 501(c)(3) organizations

Applications for exemption, § 5.8
Checklist and user fees, § 5.8.M
Director and officer arrangements/relationships, § 5.8.F
Employee arrangements/relationships, § 5.8.G
Financial information, § 5.8.J
Independent contractor arrangements, § 5.8.G
IRS Form 1023, § 5.8.C
IRS Form 1023-EZ, § 5.8.N
Narrative describing activities, § 5.8.E
Organizational structure and documents, § 5.8.D
Public charity or private foundation status, § 5.8.K
Schedules applicable, § 5.8.L
Specific activities, § 5.8.I
Successor organizations, § 5.8.H

Section 501(c)(4) organizations, § 5.4
Section 501(c)(5) organizations, § 5.5
Section 501(c)(6) organizations, § 5.6
Section 501(c)(7) organizations, § 5.7
Social welfare organizations, § 5.4
Supporting organizations, section 509(a)(3) organizations, 

§ 5.2.E
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Tax-exempt vs. nonprofit, § 5.1
Title-holding organizations, § 5.3

FEDERAL UNEMPLOYMENT TAX ACT (FUTA)
Unemployment tax and coverage, religious organizations, 

§ 17.4.B

FIDUCIARY DUTIES
Charitable organizations, directors, § 4.7
Charitable trusts, trustees, § 4.7
Conflict of interest policy, § 12.3.A
Directors, § 3.1.B
Notice to attorney general, charitable gift modification, § 4.7

FINANCIAL STATEMENT
Annual reports, contents, § 4.2.C
Charities Review Council, accountability standards, 

§ 12.2.D
Directors, filing, § 3.1.B.3
Form 990, § 9.7

Compliance policies, § 12.2.B
Review by board, § 3.1.C

Generally accepted accounting principles (GAAP), § 4.2.C
Policies, IRS Form 990 compliance, § 12.2.B
Section 501(c)(3) organizations, application for exemption, 

§ 5.8.J

FINES AND PENALTIES
Charitable Solicitation Act, violations and penalties, § 4.3.D
Donor advised funds, distributions resulting in benefit, 

§ 6.10.B.2
Executive compensation

Disqualified person liability, § 7.4.L
Intermediate sanctions, § 7.4.H

Private foundations
Excess business holdings, § 6.3.D.2
Involuntary termination, § 6.5.A.2
Jeopardizing investments, § 6.3.E.2
Minimum annual distributions, § 6.3.C.3
Self-dealing, § 6.3.B.3
Taxable expenditures, § 6.3.F.7

Registration, failure to register, § 4.2.D

FISCAL AGENTS
Private foundations, public charities as intermediaries, 

§ 6.4.A

501(C)(3) ORGANIZATIONS. SEE SECTION 501(C)(3) 
ORGANIZATIONS

501(C)(3) STATUS. SEE SECTION 501(C)(3) STATUS

FIXED PAYMENT
Defined, executive compensation, § 7.4.C

FOOD
Sales tax, nonexempt transactions, § 11.4.B.4

FOR-PROFIT ACTIVITIES
Unrelated business income tax, income of tax-exempt 

computation, § 10.8.C

FOR-PROFIT CORPORATIONS
Mutual benefit organizations, § 1.3.B

Unrelated business income tax, exempt organization ven-
ture, § 10.8

FOR-PROFIT ORGANIZATIONS
Nonprofit organizations compared, § 1.1

FOR-PROFIT SUBSIDIARY OR AFFILIATE
Unrelated business income tax, shifting tax, § 10.7

FOREIGN CORPORATIONS
Conversions, changing state of incorporation, § 18.4
Requirements for operation, § 2.6

FOREIGN COUNTRIES
Anti-terrorist financing policy, § 12.3.I
Form 990, schedule changes, § 9.6
Nondeductible gifts, foreign charities, § 13.4.A

FOREIGN-INFLUENCED CORPORATIONS
Campaign finance rules, status, § 8.3.E
Defined, campaign finance rules, § 8.3.E

FOREIGN STATES
Corporations, as nonprofit corporations, § 1.2.A
Form 990, schedule changes, § 9.6
Requirements for operation in, § 2.6

FORM 990-PF (IRS)
Generally, § 6.6
Attorney general oversight, § 6.6.C
Information vs. tax return, § 9.1
Private foundations

Content, § 6.6.B
Copy to state, § 6.6.C
Filing requirements, § 6.6.A
Public access to, § 6.6.D

Resources, § 6.6.B

FORM 990 (IRS)
Generally, §§ 9.1 to 9.7
Alternative forms 990-EZ, 990-PF, 990-N, § 9.1
Audits

Governance information, § 9.3
UBIT self-audit information, § 9.1

Business relationships, TDOKEs, § 9.3.C
Churches, requirements, § 17.3.H
Compensation, § 9.2

Calendar year reporting, § 9.2.A
Categories of remuneration, § 9.2.B
Form 990 vs. Form 1099-MISC requirements, § 9.2.B
Procedures for setting, § 9.3.G
Related organizations, § 9.2.C
Schedule J augmented data, § 9.2.G
Trustees, directors, officers, and key employees 

(TDOKEs), § 9.2
Compensation reporting, Schedule J augmented data, 

§ 9.2.G
Conflict of interest policy, § 3.1.B.2.a, § 3.1.C, § 9.3.F

Interested persons disclosures, § 9.5
Control, defined, § 9.2.C
Directors

Defined, § 9.2.E
Review by board, § 3.1.C

Discounts from member businesses, § 9.3.B
Discrimination, school compliance, § 9.7
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Donor disclosures, § 9.7
Employee benefits, § 9.2.B
Failure to file, revocation of status, § 9.1
Family relationship

Defined, § 9.3.C
Trustees, directors, officers, and key employees 

(TDOKEs), § 9.3.C
Federal tax return, filing, § 4.2.C
Financial statement, § 9.7
Function of form, § 9.1
Governance policies, § 9.3

Ownership, § 9.3.C
Governing documents

Amendments, § 9.3.G
Policy review, § 9.3.G

Guidestar, website, § 9.1
High 5s, defined, § 9.2.D
Indirect power, defined, § 9.2.C
Information vs. tax return, § 9.1
Interested person, defined, § 9.5
Internal policies, Form 990-EZ omission, § 12.3.A
Joint ventures

With non-tax-exempt entities, § 9.3.G
Trustee/director independence, § 9.3.A

Key employees
CEOs and CFOs, § 9.2.E
Defined, § 9.2.D

Limited liability companies (LLC), operating unit/division for 
new activity, § 19.3.B.1

Lobbying, § 9.7
Management, § 9.3

Outside management companies, § 9.3.D
Meetings, documentation, § 9.3.G
Normally greater test, 990-EZ eligibility, § 9.1
Officer, defined, § 9.2.E
Part VI, § 9.3

Family relationships of TDOKEs, § 9.3.C
Part VII-A, § 9.2, § 9.3.C
Policies, compliance with law, § 12.2.B
Program operations and accomplishments, § 9.7
Reasonable efforts requirement

Related organization compensation information, § 9.2.F
Related organizations, § 9.2.F
TCJA of 2017 Section 4960 requirements, § 9.2.F
Trustee/director independence, § 9.3.B

Redesign proposals, Independent Sector, § 9.1
Related organizations

Compensation reporting, § 9.2.C
Expanded disclosures, § 9.4
Reasonable efforts reporting requirement, § 9.2.F

Religious organizations, filing requirements, § 17.3.H
Reportable compensation, related organizations, § 9.2.D
Resources

Repositories, § 9.1
TCJA of 2017 Section 4960 requirements, § 9.2.F

Responsibility test, key employees, § 9.2.D
Schedule L

Interested persons disclosures, § 9.5
Reasonable efforts requirement, § 9.3.B
Trustee/director independence, § 9.3.A

Schedules, § 9.1
Changes, § 9.6

Self-audits, UBIT information, § 9.1
Signatures, § 9.7

Significant diversion, defined, § 9.3
TCJA of 2017 Section 4960 requirements, § 9.2.F
Trustee, defined, § 9.2.E
Trustee/director independence, § 9.3.A
Trustees, directors, officers, and key employees (TDOKEs)

Family relationships, § 9.3.C
Reporting on former TDOKEs, § 9.2.F
Schedule J augmented data, § 9.2.G
Unrelated organization compensation reporting, § 9.2.F

Voting rights, disparities, § 9.3.D
Whistleblower protection policy, § 12.3.B

FORM 1023 (IRS)
Churches, characteristics of, § 17.3.C
Federal tax exemption, group exemptions, § 5.9.B
Group exemptions, § 5.9.B
Section 501(c)(3) organization applications

Checklist and user fees, § 5.8.M
Director and officer arrangements/relationships, § 5.8.F
Employee arrangements/relationships, § 5.8.G
Filing requirements, § 5.8.A
Financial information, § 5.8.J
Independent contractor arrangements, § 5.8.G
IRS Form 1023, § 5.8.C
IRS Form 1023-EZ, § 5.8.N
Narrative describing activities, § 5.8.E
Organizational structure and documents, § 5.8.D
Public charity or private foundation status, § 5.8.K
Representation to public of status, § 5.8.B
Schedules applicable, § 5.8.L
Specific activities, § 5.8.I
Successor organizations, § 5.8.H
Timing and effective date, § 5.8.B

Section 501(c)(3) organizations, applications for tax exemp-
tion, § 5.8

FORM 1024 (IRS)
Federal tax exemption, group exemptions, § 5.9.B
Group exemptions, § 5.9.B
Information requirements, § 5.10.C
Non-501(c)(3) organizations, § 5.10
Requirements and exceptions, § 5.10.A
Timing and effective date of application, § 5.10.B

FORM 2848 (IRS)
Power of attorney filing, § 5.11.A

FORMATION OF ORGANIZATION
Generally, §§ 2.1 to 2.7
Articles of incorporation (See ARTICLES OF INCORPORA-

TION)
Bylaws (See BYLAWS)
Corporate status, benefits, § 2.2
Corporations vs. charitable trusts, § 2.2
Entity type, § 2.2
Foreign states, requirements for operation in, § 2.6
Forms

Sample bylaws for membership corporation, Chapter 2 
Appendix C

Sample nonprofit LLC articles of organization, Chapter 
19 Appendix A

Sample nonprofit LLC operating agreement, Chapter 19 
Appendix B

Incorporating process, § 2.3.B
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Incorporators, eligibility, § 2.3.B
Liability, directors, § 2.7
Members

Disadvantages vs. advantages, § 2.3.G.1
Powers and duties, § 2.3.G.3
Voting members vs. members, § 2.3.G

Minutes, § 2.3.H
Nonprofit vs. for-profit, distinguished, § 2.1
Officers, election of, § 2.3.E
Organizational meeting, § 2.3.E
Powers and duties, incorporators, § 2.3.B
Records and recordkeeping, location and access, § 2.3.H
Registered agent/office, § 2.3.C
Tax-exempt status, process, § 2.5

FORMS
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Bylaws

Sample bylaws provisions, Chapter 3 Appendix A
Sample for membership corporation, Chapter 2 Ap-

pendix C
Sample for private foundation, Chapter 2 Appendix B

Executive compensation, sample executive compensation 
policy and procedures, Chapter 7 Appendix A

Internal Revenue Service, organization reference chart, 
Chapter 5 Appendix A

Limited liability companies (LLCs)
Sample nonprofit LLC articles of organization, Chapter 

19 Appendix A
Sample nonprofit LLC operating agreement, Chapter 19 

Appendix B

FOUNDATION MANAGER
Defined, § 6.3.B.1

FRATERNAL ORGANIZATIONS. SEE ALSO 
MEMBERSHIP ORGANIZATIONS
Charitable gifts, tax deduction, § 13.1.D
Registration exemptions, § 4.2.B

FRATERNITIES
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

FRAUDULENT TRANSFERS ACT
Clawbacks, charitable gifts, § 13.12.A.2

FREEDOM OF EXPRESSIVE ASSOCIATION RIGHTS
Membership organizations, § 15.3.B

FUNCTIONALLY INTEGRATED
Defined, § 5.2.E

FUNDRAISING. SEE ALSO PROFESSIONAL 
FUNDRAISERS
Attorney general, oversight duties, § 1.5
Charities Review Council, accountability standards, 

§ 12.2.D
Disclosure, requirements of public disclosure, § 4.3.C
Executive compensation, disqualified persons, § 7.4.A
Form 990, schedule changes, § 9.6
Non-tax-exempt organizations, disclosure, § 13.8.A
Professional fundraisers, registration and reporting, § 4.6

Sales tax, fundraising event exemption, § 11.4.C.2.a
Sales tax exemptions, nonprofit as seller, § 11.4.C

G

GAMBLING CONTROL BOARD
Charitable gambling, licensing, § 1.7
Resources, § 1.7

GAMING
Charitable gambling, § 1.7
Form 990, schedule changes, § 9.6

GARDEN CLUBS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

GENERAL TREASURY MONEY
Defined, campaign finance rules, § 8.3.C.2

GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 
(GAAP)
Financial statement, § 4.2.C

GET-OUT-THE-VOTE (GOTV) EFFORTS
Political activities, § 8.2.B.3

GIFT
Defined, lobbying, § 8.4.E.1.b

GIFT RESTRICTIONS
Gift acceptance policy, § 12.3.D

GIFT TAX
Charitable gift tax deduction, § 14.11
Charitable remainder trusts, § 14.5.A.4

GOLF TOURNAMENTS
Sales tax, fundraising event exemption, § 11.4.C.2.b

GOOD FAITH
Defined, directors, § 3.1.B.1
Directors, discharge of duties, § 3.1.B

GOOD FAITH ESTIMATE
Defined, quid pro quo contributions, § 13.8.B

GOVERNANCE
Anti-terrorist financing policy, § 12.3.I
Charities Review Council, accountability standards, 

§ 12.2.D
Compliance audits, nonprofit status, § 12.2.C
Expense reimbursement policy, § 12.3.E
Forms, sample nonprofit LLC operating agreement, Chap-

ter 19 Appendix B
Investment policy, § 12.3.F
Policies, compliance with law, § 12.2
State law, compliance, § 12.2.C
Taxable subsidiaries, structure, § 16.3.D.1
Whistleblower protection policy, § 12.3.B
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GOVERNANCE POLICIES. SEE POLICIES

GOVERNING DOCUMENTS. SEE ALSO ARTICLES OF 
INCORPORATION
Directors, knowledge, § 3.1.B.3
Indemnification, directors, § 3.2.D
Members, use of term, § 15.1

GOVERNMENTAL UNITS
Charitable gifts, tax deduction, § 13.1.A
As nonprofit corporations, § 1.2.A
As public charities, federal tax exemptions, § 5.2.C
Tax-exempt organizations, status, § 1.2.B

GRANTS
Form 990, schedule changes, § 9.6
Private foundations, written grant agreement, § 6.3.F.4
Public charities vs. supporting organizations, § 5.2.E

GRASS ROOTS LOBBYING
Defined, § 6.3.F.1, § 8.4.B.1

GROSS INVESTMENT INCOME
Defined

Section 509(a)(2) organizations, § 5.2.D

GUIDESTAR
Form 990, repository, § 9.1

H

HARVESTING
Defined, § 5.5

HIGH 5S
Defined

Form 990, § 9.2.D

HIGHLY PUBLICIZED LEGISLATION
Defined

Lobbying, § 8.4.B.1.c

HOBBY CLUBS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

HORTICULTURAL ORGANIZATIONS
Disclosure, nondeductible dues amount, § 8.4.D.1
Section 501(c)(5) organizations, federal tax exemptions, 

§ 5.5

HOSPITAL FOUNDATIONS
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E

HOSPITALS
Defined, § 5.2.C
Form 990, schedule changes, § 9.6
Joint venture policy, § 12.3.G
Nonprofit corporations, rights and responsibilities, § 2.3.A
Property tax, categorical exemptions, § 11.3.A.2
As public charities, federal tax exemptions, § 5.2.C
As religious organizations, § 1.4
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

I

IMMUNITY
Director liability, limitations, § 2.7
Directors

Breach of fiduciary duty, § 3.2.C
Charitable immunity, § 3.2.C

IN-KIND GIFTS
Gift acceptance policy, § 12.3.D

INCOME
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Nonprofit vs. for-profit, distinguished, § 2.1

INCOME TAX
Charitable contribution deduction, § 13.1
Charitable gambling, scope of operation, § 1.7
Exemptions, limited liability companies (LLC), § 19.2.C
Ordained ministers, parsonage allowances, § 17.6.A
Tax-exempt organizations, status, § 1.2.B
Tax-exempt status, process, § 2.5
Unrelated business taxable income, § 11.2.B

INCOME TAX EXEMPTION
Generally, § 11.2

INCORPORATION. SEE FORMATION OF 
ORGANIZATION

INDEMNIFICATION
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Director liability, limitations, § 2.7
Directors, criteria, § 3.2.D
Forms, sample bylaws provisions, Chapter 3 Appendix A

INDEPENDENCE
Defined, trustee/director independence, § 9.3.A

INDEPENDENT CONTRACTORS
Expense reimbursement policy, § 12.3.E

INDEPENDENT EXPENDITURE
Defined, campaign finance rules, § 8.3.B.2

INDEPENDENT EXPENDITURE POLITICAL 
COMMITTEE
Defined, campaign finance rules, § 8.3.C.1.b

INDEPENDENT EXPENDITURE POLITICAL FUND
Defined, campaign finance rules, § 8.3.C.1.b

INDEPENDENT SECTOR
Form 990, redesign proposals, § 9.1

INDIRECT POWER
Defined, Form 990, § 9.2.C

INFLUENCING LEGISLATION
Defined, public charities, § 8.4.C.1.b
Private foundations, § 8.4.C.2
Public charities, § 8.4.C.1
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INFLUENCING THE OUTCOME OF ANY SPECIFIC 
PUBLIC ELECTION
Defined, § 6.3.F.2

INSIDERS
Defined

Joint ventures, § 16.2.E.4.a
Loans, requirements, § 3.1.B.2.b

INSTITUTIONAL INVESTMENT FUNDS
Fiduciary duties, directors and trustees, § 4.7
Notice to attorney general, charitable gift modification, § 4.7

INSTITUTIONS OF PURELY PUBLIC CHARITY
Defined, property tax exemptions, § 11.3.A.3
Giving vs. recipient payment

Under the Rainbow assessment, § 11.3.B.3
Standard, § 11.3.C.1.b

North Star factors, statutory amendments of 2009 effect, 
§ 11.3.C.1.a

Property tax exemption
Case law effect, § 11.3.C.1.c
Initial qualification process, § 11.3.D.1
North Star factors clarification, § 11.3.C.1.a
Perpetual qualification, § 11.3.D.2.b
Property owned by single-member limited liability com-

pany, § 11.3.C.2
Proposed future use of property limitations, § 11.3.C.2
Reasonable justification for factor variance, § 11.3.C.1
Renewal applications, § 11.3.D.2.a
Statutory amendments of 2009, § 11.3.C.1

Under the Rainbow factor, statutory amendments of 2009 
effect, § 11.3.C.1.a

Resources, state guidelines, § 11.3.B.3
Standards

North Star factors, § 11.3.B.2
Prior to 2007, § 11.3.B.1
Statutory amendments of 2009, § 11.3.C, § 11.3.C.1

INSURANCE
Directors, indemnification, § 3.2.D

INTEGRAL PART TEST
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E

INTEGRATED AUXILIARY OF A CHURCH
Defined, § 17.3.D
Expenditure test, lobbying, § 17.3.F

INTELLECTUAL PROPERTY
Name of entity, § 2.3.D.1.a

INTER VIVOS TRUSTS
Revocable trusts, planned giving, § 14.2.B

INTERACTIVE WEBSITE
Charleston Principles, § 4.2.E

INTEREST
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

INTERESTED PERSON
Conflict of interest policy, § 12.3.A
Defined, Form 990, § 9.5

INTERMEDIATE SANCTIONS. SEE SANCTIONS

INTERNAL REVENUE SERVICE (IRS)
Anti-terrorist financing policy, Internal Revenue Manual, 

§ 12.3.I
Audits, governance checklist, § 3.1.B.3
Candidate appearances, improper intervention factors, 

§ 8.2.B.2.a
Charitable solicitations, § 4.2.A
Church as generic term, § 17.1
Churches

Audits, § 17.3.H
Characteristics of, § 17.3.C

CRATs and CRUTs, forms chart, § 14.5.A.3
Directors, duty of obedience, § 3.1.B.3
Executive compensation guidance, § 7.6

Compensation consultant independence, § 7.6.B
Compensation report comparables, § 7.6.C
Incentive compensation for unmet goals, § 7.6.F
Independent compensation committee, § 7.6.A
Job-specific performance goals, § 7.6.E
Total compensation comparisons, § 7.6.D

Form 990, §§ 9.1 to 9.7
Executive compensation, § 7.7

Form 1024
Group exemptions, § 5.9.B
Information requirements, § 5.10.C
Non-501(c)(3) organizations, § 5.10
Requirements and exceptions, § 5.10.A

Form 2848, power of attorney filing, § 5.11.A
Form 8976, social welfare organizations, § 5.4
Forms, organization reference chart, Chapter 5 Appendix A
Guidance, joint ventures, § 16.2.E.1.c
Non-cash gifts, Form 8283, § 13.7.D.3
Oversight, § 1.6

Federal tax exemptions, § 1.6.A
Political action committees, as separate entities, § 8.2.B.4.b
Political activities

Organization publications, § 8.2.B.4.a
Personal activities of staff, volunteers, board, § 8.2.B.4.a

Private foundations
Form 990-PF, § 6.6
Termination of foundation status, § 6.5.A

Publications, tax exempt status, § 5.1
Religious organizations

Determination as, § 17.3.B
Federal tax exemptions for group, § 17.3.E

Resources
Anti-terrorist financing policy, § 12.3.I
Federal tax exemptions, § 5.1
Lobbying, § 8.4.F
Religious organizations tax guidance, § 17.3.B
Section 501(c)(3) organizations, § 8.2.D

Section 501(c)(3) organizations
Form 1023, § 5.8
Form 1023-EZ, § 5.8.N

Social welfare organizations, Form 8976, § 5.4
Tax Exempt Organizations Search (TEOS), Form 990 

repository, § 9.1
Tax preparer identification number (PTIN), § 5.11.A
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INTERROGATORIES
Attorney general oversight, investigations, § 4.9

INTERSTATE COMMERCE
Foreign corporations, requirements for operation, § 2.6

INVESTIGATIONS
Attorney general oversight

Enforcement powers, § 4.9
Powers and duties, § 4.9

Churches, audits of tax-exempt status, § 17.3.H
Directors, business judgment rule, § 3.2.B
Document retention policy, § 12.3.C
Whistleblower protection policy, § 12.3.B

INVESTMENTS
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Donor advised funds, § 6.11

Excess business holdings rules, § 6.11.A
Investment advisors as disqualified persons, § 6.11.B

Fiduciary duties, directors and trustees, § 4.7
Investment policy, § 12.3.F
Notice to attorney general, charitable gift modification, § 4.7
Private foundations

Excise taxes, § 6.3
Jeopardizing investments, § 6.3.E
Program related investments, § 6.3.F.4

Private operating foundations, net investment income tax, 
§ 5.2.B

IRS FORM 990. SEE FORM 990

IRS (INTERNAL REVENUE SERVICE). SEE INTERNAL 
REVENUE SERVICE (IRS)

J

JAYCEES
Freedom of expressive association rights, § 15.3.B

JEOPARDIZING INVESTMENTS
Defined, § 6.3.E.1

JOINT VENTURES. SEE ALSO AFFILIATIONS AND 
COLLABORATIONS
Generally, § 16.2
Activities furthering nonprofit purpose, § 16.2.E.2.c
Advancing tax-exempt mission, nonprofit pairing with for-

profit, § 16.2.C
Ancillary joint ventures, tax-exempt status, § 16.2.E.1.b
Arm’s length transactions, partners, § 16.2.E.1.c
C corporations, liability protections, § 16.2.D.4
Close scrutiny test, tax-exempt status, § 16.2.E.1
Compensation, rebuttable presumption of reasonableness, 

§ 16.2.E.4.c
Corporate form, choice, § 16.2.D
Defined, § 16.2.A
Disqualified person

Intermediate sanctions, § 16.2.E.4.b
Private inurement, § 16.2.E.4

Excess benefit transactions, intermediate sanctions, 
§ 16.2.E.4.b

Goals, § 16.2.B
Gross income, calculations, § 16.2.E.2.b
Insider, private inurement, § 16.2.E.4

Intermediate sanctions, § 16.2.E.4.b
Joint venture policy, § 12.3.G
Limited liability companies

Choice of form, § 16.2.D.1
Owner-member protections, § 16.2.D.1

Limited partnerships, debt exposure, § 16.2.D.2
LLC vs. subsidiaries, § 16.2.E.3
Management services, § 16.2.E.2.c
With non-tax-exempt entities, § 9.3.G
Nonprofit pairing with for-profit, advancing tax-exempt mis-

sion, § 16.2.C
Operational considerations, § 16.2.C
Operational control, limited liability companies (LLC), 

§ 16.2.D.1
Pass-through income, § 16.2.E.2.b
Private inurement, § 16.2.E.4.a

Close scrutiny, § 16.2.E.4
Reason to enter, § 16.2.B
Rebuttable presumption of reasonableness, compensation, 

§ 16.2.E.4.c
Rents and rental expenses, UBTI exclusions, § 16.2.E.2.a
Resources

Joint venture evaluation, § 16.2.E.1.c
Tax-exempt status protection policies, § 16.2.E.1

S corporations, § 16.2.D.3
Subsidiaries, § 16.2.E.3
Tax considerations, § 16.2.E
Tax-exempt partners, § 16.2.F
Tax-exempt status

Effect, § 16.2.E.1
IRS guidance, § 16.2.E.1.c
Mission of nonprofit foremost, § 16.2.E.1
Whole-entity joint ventures, § 16.2.E.1.a

Tax liability considerations, § 16.2.C
Taxable subsidiaries, § 16.2.E.3
Trustee/director independence, § 9.3.A
Unrelated business income tax, § 16.2.E.2

Exempt organization venture, § 10.8
Unrelated business taxable income, § 16.2.E.2

LLC vs. subsidiaries, § 16.2.E.3
Tax-exempt partners, § 16.2.F

Unrelated business taxable income issues, S corporations, 
§ 16.2.D.3

Whole-entity joint ventures, tax-exempt status, § 16.2.E.1.a

JURISDICTION
Multi-state registration requirements, NASCO Charleston 

Principles, § 4.2.E

K

KEY EMPLOYEES
Compensation, Form 990, § 9.2
Defined, Form 990, § 9.2.D
Expense reimbursement policy, § 12.3.E
Reasonable compensation policy, § 12.3.H

KEY INTERNAL POLICIES. SEE POLICIES

L

LABOR ORGANIZATIONS
Section 501(c)(5) organizations, federal tax exemptions, 

§ 5.5
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LABOR UNIONS
As mutual benefit organizations, § 1.3.B

LDA (LOBBYING DISCLOSURE ACT)
Application of law, § 8.4.E.2

LEARNED SOCIETY ORGANIZATIONS
Registration exemptions, § 4.2.B

LEASES
Property tax, exemptions, § 11.3.D.5
Taxable subsidiaries, using exempt organization’s facilities, 

§ 16.3.D.2
Vehicles, nonexempt transactions, § 11.4.B.4

LEGISLATION
Defined, § 6.3.F.1

Lobbying activities, § 8.4.A
Influencing legislation, defined, § 8.4.C.1.b
Influencing the outcome of any specific public election, 

defined, § 6.3.F.2

LEGISLATIVE ACTION
Defined, lobbying, § 8.4.E.1.a

LEGISLATIVE OFFICIALS
Defined, lobbyist registration, § 8.4.E.2

LIABILITY
Directors, § 2.7

Limited liability, § 3.2

LIFE INSURANCE POLICIES
Planned giving, § 14.4
Valuation, charitable contribution deduction, § 13.6.B

LIMITED LIABILITY COMPANIES (LLCS)
Advantages vs. disadvantages of LLC form, § 19.1.E
Board, § 19.1.D
Charitable gifts, disregarded entities, § 19.2.D
Control, § 9.2.C
Factors governing choice of structure, § 19.3

Operating unit/division for new activity, § 19.3.B
Prior law, § 19.3.A

Federal tax exemption, activities allowed, § 19.2.B
Filing tax returns, § 19.2.E
Form 990, operating unit/division for new activity, § 19.3.B.1
Forms

Sample nonprofit LLC articles of organization, Chapter 
19 Appendix A

Sample nonprofit LLC operating agreement, Chapter 19 
Appendix B

Joint ventures
Choice of form, § 16.2.D.1
Owner-member protections, § 16.2.D.1

Limitations, parent vs. subsidiary, § 17.2.C
Mergers and asset combinations, short form mergers, 

§ 18.3
Minnesota Nonprofit Corporation Act, application of law, 

§ 19.1.E
As nonprofit corporations, § 1.2.A
Nonprofit LLCs, generally, §§ 19.1 to 19.3
Nonprofit status requirements, § 19.1

Articles of organization, § 19.1.A
Governing law, § 19.1.E

Limitations, § 19.1.C
Management, § 19.1.D
Prohibited actions, § 19.1.C
Purpose, § 19.1.B

Officers, § 19.1.D
Operating unit/division for new activity

Advantages, § 19.3.B.1
Disadvantages, § 19.3.B.2

Property tax exemption, property owned by single-member 
limited liability company, § 11.3.C.2

Related activities, types best organized in LLC, § 19.3.D.1
Religious organizations, organizational structure, § 17.2, 

§ 17.2.C
Resources, state tax exemption, § 19.2.C
Short form mergers, plan of merger, § 18.3.B
State law requirements, § 19.1
State tax exemptions, § 19.2.C
Subsidiary corporation

Advantages, § 19.3.C.1
Disadvantages, § 19.3.C.2

Tax treatment, § 19.2
Choice of corporate vs. disregarded entity, § 19.2.B
IRS rules, § 19.2.B
Nonprofit status, § 19.2.A
State tax exemption, § 19.2.C
Tax-exempt parent effect, § 19.2.C

Taxable subsidiaries, UBTI issues, § 16.3.C.1
Taxpayer identification number (TIN), § 19.2.E
Unrelated activities, types best organized in corporation, 

§ 19.3.D.2
Unrelated business income tax, income of tax-exempt 

computation, § 10.8.A
Wholly-owned subsidiary, defined, § 18.3.A

LIMITED PARTNERSHIPS
Joint ventures, debt exposure, § 16.2.D.2

LIQUIDATIONS
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

LISTED PERSONS
Defined, donor advised funds, § 6.10.B.1.c

LITIGATION HOLD
Document retention policy, § 12.3.C

LLCS (LIMITED LIABILITY COMPANIES). SEE LIMITED 
LIABILITY COMPANIES (LLCS)

LOBBYING
Generally, § 8.4
Churches, limitations, § 17.3.F
Contribution limits to political candidates, limitations, 

§ 8.3.C.3
Defined, § 8.1, § 8.4.A, § 8.4.E.1.a
Direct lobbying, § 6.3.F.1, § 8.4.B.1.a
Direct vs. grass roots lobbying, § 8.4.A
Federal law, § 8.4.E.2
Form 990, § 9.7
Gift ban, § 8.4.E.1.b
Grass roots lobbying, § 6.3.F.1, § 8.4.B.1.b
Highly publicized legislation, defined, § 8.4.B.1.c
Influencing legislation, § 8.4.C.1.b
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Private foundations, § 8.4.C.2
Public charities, § 8.4.C.1

Legislative officials, lobbyist registration, § 8.4.E.2
Lobbying contact, federal law, § 8.4.E.2
Lobbying Disclosure Act (LDA), scope, § 8.4.E.2
Lobbying nontaxable amount, section 501(h) election, 

§ 8.4.C.1.b
Lobbyists, registration and reporting, § 8.4.E.1.a
Mass media, defined, § 8.4.B.1.c
Mass media communications, § 8.4.B.1.c
Membership dues, nondeductibility, § 15.10
Non-lobbying activities, § 8.4.B.2

Communications to group members, § 8.4.B.2.e
Discussing broad social, economic issues, § 8.4.B.2.c
Nonpartisan analysis, § 8.4.B.2.d
Routine communications to government officials, 

§ 8.4.B.2.f
Self-defense communications, § 8.4.B.2.b
Technical advice, § 8.4.B.2.a

Non-section 501(c)(3) organizations
Limitations on activities, § 8.4.D
Nondeductible dues amount, § 8.4.D.1

Permitted gifts, § 8.4.E.1.b
Principal reports, content and deadlines, § 8.4.E.1.a
Private foundations, influencing legislation, § 6.3.F.1
Registration, Campaign Finance and Public Disclosure 

Board, § 8.4.E.1.a
Religious organizations, limitations, § 17.3.F
Reports

Campaign Finance and Public Disclosure Board, 
§ 8.4.E.1.a

Lobbyists, § 8.4.E.1.a
Resources

Campaign Finance and Public Disclosure Board, § 8.4.F
Federal Lobbying Disclosure Act Guidance, § 8.4.F

Section 501(c)(3) organizations, limitations on activities, 
§ 8.4.C

LOBBYING ACTIVITIES
Administrative bodies, defined, § 8.4.A
Defined, federal law, § 8.4.E.2
Legislation, defined, § 8.4.A
Section 501(c)(4), (c)(5), (c)(6) organizations, § 8.4
Specific legislation, defined, § 8.4.A

LOBBYING CONTACT
Defined, federal law, § 8.4.E.2

LOBBYING DISCLOSURE ACT (LDA)
Generally, § 8.4.E.2

LOBBYISTS
State law, § 8.4.E.1

LODGING
Sales tax, nonexempt transactions, § 11.4.B.4

LOTTERIES
Postal regulations, § 1.7

LOW-PROFIT LIMITED LIABILITY COMPANIES
As nonprofit corporations, § 1.2.A

M

MANAGEMENT
Directors, § 3.1.A

MANAGEMENT SERVICES
Joint ventures, § 16.2.E.2.c

MASS MEDIA
Defined, lobbying, § 8.4.B.1.c

MATERIAL CHANGE
Defined, executive compensation, § 7.4.C

MATERIAL FINANCIAL INTEREST
Defined, directors, § 3.1.B.2.a

MEDICAL RESEARCH ORGANIZATIONS
As public charities, federal tax exemptions, § 5.2.C

MEDICARE
Clergy, self-employment tax, § 17.6.B

MEETINGS
Bylaws, § 2.3.F.1
Date and time, § 2.3.G.3
Directors

Attendance, § 3.1.B.1
Notice, § 3.1.B.3

Documentation, Form 990, § 9.3.G
Electronic communication meetings, § 15.7.G
Frequency, member action, § 15.7.A
Membership organizations

Member actions, § 15.7
Remote/electronic communication, § 15.7.G

Minutes, § 2.3.H, § 15.8
Organizational meeting, § 2.3.E
Parent and subsidiary, separate meetings, § 16.3.C.3.b
Remote meetings, § 15.7.G

MEMBERS
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Defined, § 15.1
Denial of membership, § 15.3
Disadvantages vs. advantages, § 2.3.G.1
Disclosure, annual membership benefits, § 13.8.C.2
Eligibility vs. acceptance, § 15.2
Expulsion, § 15.5
Forms, sample bylaws for membership corporation, Chap-

ter 2 Appendix C
Governing documents, use of term, § 15.1
Modifying rights, § 2.3.G.3
As shareholders, § 15.1
Statutory rights, § 2.3.G.2
Termination, expulsion, suspension, § 2.3.G.2
Transfer of membership, § 15.4
Voting members, disadvantages vs. advantages, § 2.3.G.1

MEMBERSHIP LISTS
Member access, § 15.6.A
Sale or rental to other organizations, § 15.6.B
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MEMBERSHIP ORGANIZATIONS. SEE ALSO 
FRATERNAL ORGANIZATIONS
Antitrust law

Goals of group action, § 15.3.A.2
Per se violations, § 15.3.A.1
Rule of reason violations, § 15.3.A.2

Ballots, § 15.7.F
Denial of membership, § 15.3

Antitrust law, § 15.3.A
Non-discrimination laws, § 15.3.B

Dues, deductibility, § 15.10
Electronic action, § 15.7.E
Expulsion of member, § 15.5
Failure to give notice, membership dues involving lobbying/

political activities, § 15.10
Fair and reasonable process, expulsion of member, § 15.5
Freedom of expressive association rights, § 15.3.B
Lobbying activities, dues nondeductible as charitable gift, 

§ 15.10
Meetings

Frequency, § 15.7.A
Proxies, § 15.7.D
Quorum, § 15.7.B
Remote/electronic communication, § 15.7.G
Voting requirements, § 15.7.C

Member actions
Ballots, § 15.7.F
Decision methods, § 15.7
Electronic communications, § 15.7.E
Equitable remedies, § 15.9
Proxies, § 15.7.D

Members
Eligibility vs. acceptance, § 15.2
Requirements, § 15.1

Membership lists
Member access, § 15.6.A
Sale or rental to other organizations, § 15.6.B

Minutes, board, committee, and member meetings, § 15.8
Notice

Electronic communication, § 15.7.G
Membership dues involving lobbying, § 15.10

Restraint on membership, antitrust law implications, 
§ 15.3.A.2

Sales tax, memberships, § 11.4.C.3
Transfer of membership, § 15.4
Voting

Ballots, § 15.7.F
Electronic action, § 15.7.E
Proxies, § 15.7.D

MERGERS AND ASSET COMBINATIONS. SEE ALSO 
AFFILIATIONS AND COLLABORATIONS; JOINT 
VENTURES
Generally, §§ 18.1 to 18.4
Affiliations and collaborations, § 16.1.B.2.c
Approval of parties, § 18.2.B.2
Asset transfer agreements, § 18.2.B.1
Attorney general oversight, § 18.2.B.2
Consolidation, creation process, § 18.2.B.1
Culture and environment, § 18.2.A
Directors, conflict of interest, § 3.1.B.2.a
Eligible subsidiaries, § 18.3.A
Governance structure, § 18.2.A
Legal considerations, § 18.2.B

Consolidation vs. survivor corporation, § 18.2.B.1
Merger vs. asset transfer, § 18.2.B.1
Plan of merger, § 18.2.B.2

Limited liability companies, short form mergers, § 18.3
Maximizing impact, § 18.1
Notice requirements, § 18.2.B.2
Notice to attorney general, major changes in structure, 

§ 4.8
Operational considerations, § 18.2.A
Private foundations, transfers to other private foundations, 

§ 6.5.B
Reports, corporate actions, § 2.4
Short form mergers, § 18.3

Eligible subsidiaries, § 18.3.A
Filing articles of merger, § 18.3.C
Parent -subsidiary merger, § 18.3.B
Plan of merger, § 18.3.B

Wholly-owned subsidiaries, short form mergers, § 18.3

MILEAGE
Expense reimbursement policy, § 12.3.E

MINISTERS
Income tax, parsonage allowances, § 17.6.A
Medicare, self-employment tax, § 17.6.B
Resources, self-employment tax, § 17.6.B
Self-employment tax, Medicare and Social Security, 

§ 17.6.B
Social security, self-employment tax, § 17.6.B

MINNESOTA CAMPAIGN FINANCE BOARD. SEE 
CAMPAIGN FINANCE AND PUBLIC DISCLOSURE 
BOARD

MINNESOTA CAMPAIGN FINANCE RULES. SEE 
CAMPAIGN FINANCE RULES

MINNESOTA CHARITABLE SOLICITATION ACT. SEE 
CHARITABLE SOLICITATION ACT

MINNESOTA CHARITABLE TRUST ACT. SEE 
CHARITABLE TRUST ACT

MINNESOTA FRAUDULENT TRANSFERS ACT
Clawbacks, charitable gifts, § 13.12.A.2

MINNESOTA GAMBLING CONTROL BOARD
Charitable gambling, § 1.7
Resources, § 1.7

MINNESOTA NONPROFIT CORPORATION ACT. SEE 
NONPROFIT CORPORATION ACT

MINNESOTA SUPERVISION OF CHARITABLE TRUSTS 
AND TRUSTEES ACT. SEE CHARITABLE TRUST ACT

MINUTES
Membership organizations, board, committee, and member 

meetings, § 15.8
Organizational meetings, § 2.3.H

MONEY CONTRIBUTIONS
Charitable contribution deduction, records and recordkeep-

ing, § 13.7.C
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MOSQUES. SEE ALSO CHURCHES; RELIGIOUS 
ORGANIZATIONS
As churches, § 17.1
As nonprofit corporations, § 1.4

MOTOR VEHICLES
Leases, nonexempt transactions, § 11.4.B.4

MULTISTATE CORPORATIONS
Requirements for operation, § 2.6

MUSEUMS
Federal tax exemptions, section 509(a)(2) organizations, 

§ 5.2.D

MUSICAL ORGANIZATIONS
Federal tax exemptions, section 509(a)(2) organizations, 

§ 5.2.D

MUTUAL BENEFIT ORGANIZATIONS
Defined, § 1.3.B
Unrelated business income tax, exempt function income, 

§ 10.5.C

N

NAME
Articles of incorporation, name of entity, § 2.3.D.1.a
Charitable solicitations, prohibited practices, § 4.3.A

NATIONAL ASSOCIATION OF STATE CHARITIES 
OFFICIALS (NASCO)
Attorney general oversight, powers and duties, § 4.1
Charleston Principles, multi-state registration requirements, 

§ 4.2.E

NET INCOME
Nonprofit vs. for-profit, distinguished, § 2.1

NET INVESTMENT INCOME
Defined, § 6.3.A

NON-CASH GIFTS
Charitable contribution deduction, records for $500 or less, 

§ 13.7.D.1
Fair market value, defined, § 13.6.A
Records and recordkeeping

$500 or less, § 13.7.D.1
$500 to $5000, § 13.7.D.2
More than $5000, § 13.7.D.3

NON-SECTION 501(C)(3) ORGANIZATIONS
Conversions, requirements for conversion, § 18.4.B
Form 1024, § 5.10
Lobbying

Activities, § 8.4
Direct lobbying, § 8.4.B.1.a
Grass roots lobbying, § 8.4.B.1.b
Limitations on activities, § 8.4.D

Membership lists, sale or rental to, § 15.6.B
Nondeductible dues amount, lobbying, § 8.4.D.1
Notice, membership dues involving lobbying, § 15.10
Political activities, § 8.2.C
Religious organizations, 501(c)(3) vs. 501(d) exemption, 

§ 17.3.A

NON-STOCK CORPORATIONS
As nonprofit corporations, § 1.2.A

NON-TAX-EXEMPT ORGANIZATIONS
Disclosure, fundraising solicitations, § 13.8.A

NONELECTION SEGMENTS
Defined, campaign finance rules, § 8.3.C.3

NONPARTISAN ACTIVITIES
Private foundation, influencing elections, § 6.3.F.2

NONPROFIT CORPORATION ACT
Articles of incorporation, membership, § 2.3.D.2
Attorney general special oversight, § 1.5.A
Charitable gambling, § 1.7
Directors, § 3.1.B

Standard for liability, § 3.2.A
Executive compensation, § 7.2
Limited liability companies (LLCs), § 19.1.E

Nonprofit status requirements, § 19.1.E
Nonprofit corporations, rights and responsibilities, § 2.3.A
Notice to attorney general, change of organization struc-

ture, § 4.8

NONPROFIT CORPORATIONS. SEE ALSO LIMITED 
LIABILITY COMPANIES (LLCS)
Any lawful purpose, § 3.1.A
Audits, requirements, § 2.3.I
Board of directors, unanimity requirements, § 2.3.D.1.a
Changing state of incorporation, § 18.4
Charts, organization reference chart, Chapter 5 Appendix A
Conflicts of interest, policies, § 3.1.B.2.a
Control, § 9.2.C
Conversions, § 18.4

Requirements for conversion, § 18.4.B
Corporate funds, reporting source and political expendi-

tures, § 8.3.C.2
Defined, § 1.2.A
Directors, limited liability, § 3.2
Distribution of earnings, rights and responsibilities, § 2.3.A
Financial records, requirements, § 2.3.I
Formation

Choice of entity type, § 2.2
Governing law, § 2.3.A

Governance policies, §§ 12.1 to 12.4
Income tax exemption, § 11.2
Indirect power, § 9.2.C
Members

Modifying rights, § 2.3.G.3
Termination, expulsion, suspension, § 2.3.G.2
Voting members vs. members, § 2.3.G

Membership organizations, §§ 15.1 to 15.10
Notice to attorney general, major changes in structure, 

§ 4.8
Personhood, § 2.3.A
Policies, §§ 12.1 to 12.4
Powers and duties, incorporators, § 2.3.B
Property tax exemption, § 11.3
Purpose, any lawful purpose, § 3.1.A
Records and recordkeeping

Audits, § 2.3.I
Location and access, § 2.3.I
Minutes, § 2.3.H
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Religious organizations, § 1.4
Organizational structure, § 17.2, § 17.2.B

Resources
Nonprofit data and status, § 16.1.A
Unrelated business income tax (UBIT), § 10.10

Rights, § 2.3.A
Sales tax exemptions, § 11.4

Buyer vs. seller responsibilities, § 11.4.A
Nonprofit as purchaser, § 11.4.B
Nonprofit as seller, § 11.4.C

Scope of activity, § 2.3.A
Special purpose organizations, statutory regulations, 

§ 2.3.A
Specific purpose statements, tax-exempt status, § 2.3.D.1.a
Sponsorship payments, unrelated trade or business UBIT 

exceptions, § 10.9
Status, benefits, § 2.2
Statutory regulations, § 2.3.A
Tax-exempt status, requirements, § 2.3.A
Taxable subsidiaries, UBTI issues, § 16.3.C.1
Unrelated business income tax (UBIT), §§ 10.1 to 10.10
Unrelated business taxable income (UBTI), Tax Cuts and 

Jobs Act calculation, § 11.2.B
Unrelated for-profit activities, unrelated business income tax 

(UBIT), § 10.2
Violations of law, equitable remedies, § 15.9

NONPROFIT LIMITED LIABILITY COMPANIES. SEE 
LIMITED LIABILITY COMPANIES (LLCS)

NONPROFIT ORGANIZATIONS. SEE ALSO 
CHARITABLE ORGANIZATIONS; NONPROFIT 
CORPORATIONS; PUBLIC CHARITIES
Generally, §§ 1.1 to 1.7
Attorney general, oversight duties, § 1.5
Federal tax exemptions, classifications, § 5.1
For-profit organizations compared, § 1.1
Lobbying activities, § 8.4
Nonprofit corporations, § 1.2.A
Nonprofit vs. tax-exempt, § 1.2
Resources, federal tax exemptions, § 5.1
Tax-exempt organizations, § 1.2.B
Types, §§ 1.1 to 1.7

NONPROFIT SNOWMOBILE CLUBS
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

NORTH STAR FACTORS
Institution of purely public charity, standards, § 11.3.B.2

NOT-FOR-PROFIT CORPORATIONS. SEE ALSO 
NONPROFIT CORPORATIONS
As nonprofit corporations, § 1.2.A

NOTICE
Directors, meetings, § 3.1.B.3
Indemnification, voting members, § 3.2.D
Membership organizations, electronic communication, 

§ 15.7.G

NURSING HOMES
Property tax, categorical exemptions, § 11.3.A.2
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

O

OBJECTIVE AND NONDISCRIMINATORY BASIS
Defined, § 6.3.F.3

OFFICE OF FOREIGN ASSETS CONTROL (OFAC)
Anti-terrorist financing policy, § 12.3.I

OFFICERS
Compensation, Form 990, § 9.2
Defined, Form 990, § 9.2.E
Director and officer compensation, state law, § 7.2
Forms

Sample bylaws for private foundation, Chapter 2 Ap-
pendix B

Sample nonprofit LLC operating agreement, Chapter 19 
Appendix B

Limited liability companies (LLC), powers and duties, 
§ 19.1.D

Reasonable compensation policy, § 12.3.H
Selection of, § 2.3.E
Violations of law, equitable remedies, § 15.9

OFFICIAL
Defined, lobbying, § 8.4.E.1.b

ONE BIG BEAUTIFUL BILL ACT (OBBBA) OF 2025
Affiliations and collaborations, reasons for, § 16.1.A
Form 990, TCJA of 2017 Section 4960 amendments, 

§ 9.2.F

ORDAINED MINISTERS. SEE ALSO MINISTERS
Parsonage allowances, tax treatment, § 17.6.A
Tax treatment, self-employment and income, § 17.6.A

ORDINARY INCOME PROPERTY
Defined, charitable deduction, § 13.3.B

ORGANIZATION REFERENCE CHART
IRS Code classifications, Chapter 5 Appendix A

ORGANIZATIONAL MEETING
Bylaws, § 2.3.E
Formation of corporation, § 2.3.E
Minutes, § 2.3.H

OTHER SIMILAR PAYMENTS
Defined, donor advised funds, § 6.10.B.1.b

OUTPATIENT SURGICAL CENTERS
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

OWNERSHIP
Defined, Form 990, § 9.3.C

P

PADDLEWHEELS
Charitable gambling, § 1.7

PARSONAGE ALLOWANCES
Ordained ministers, tax treatment, § 17.6.A
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PARTNERSHIPS
Control, § 9.2.C
Limited partnerships, joint ventures, § 16.2.D.2
Unrelated business income tax, exempt organization ven-

ture, § 10.8.A

PASS-THROUGH INCOME
Joint ventures, § 16.2.E.2.b

PASSIVE INCOME
Defined, joint ventures, § 16.2.E.2.a

PATRIOTIC ORGANIZATIONS
Registration exemptions, § 4.2.B

PENSION PROTECTION ACT OF 2006
Donor advised funds, § 6.8.E, § 14.9
Supporting organization status, § 5.2.E

PERSONAL LIABILITY
Directors, exemptions, § 3.2.C

PERSONAL PROPERTY
Charitable contribution deduction, tangible personal prop-

erty, § 13.3.A.2
Sales tax, exemptions, § 11.4

PLANNED GIVING. SEE ALSO CHARITABLE GIFTS
Generally, §§ 14.1 to 14.12
Charitable contribution deduction, § 14.1
Charitable gift annuities, § 14.7
Charitable gift tax deduction, § 14.11
Charitable lead trusts (CLTs), § 14.5.B
Charitable makeup clause, § 14.2.D
Charitable remainder annuity trusts (CRATs), § 14.5.A.1
Charitable remainder trusts (CRTs)

Income ordering rules, § 14.5.A.5
Permissible beneficiaries, § 14.5.A.8

Charitable remainder unitrusts (CRUTs), § 14.5.A.2
Charitable trusts, § 14.5
Charity employer identification number (EIN), § 14.2.C
CRATs and CRUTs, forms chart, § 14.5.A.3
Defined, § 14.1
Donor advised funds, § 14.9
Estate tax charitable deduction, requirements, § 14.10
Estate transmission expenses, § 14.10
FLIP-CRUTs, § 14.5.A.2
Forms of gifts, § 14.2.C
Gift tax, charitable remainder trusts, § 14.5.A.4
Glossary of acronyms, § 14.12
Life insurance policies, § 14.4
Pay on death (POD) transfers, § 14.3
Pooled income funds, § 14.6
Private foundations, § 14.8
Retirement plans, § 14.3
Revocable trusts, § 14.2.B
Sample charitable residuary makeup clause, § 14.2.D
Wills, § 14.2.A

POLICIES
Generally, §§ 12.1 to 12.4
Anti-terrorist financing policy, § 12.3.I
Charities Review Council, accountability standards, 

§ 12.2.D

Compensation, arm’s length transactions, § 12.3.H
Complaints, § 12.3.B
Compliance, § 12.2

Financial reports, § 12.2.B
State law, § 12.2.C

Compliance audits, nonprofit status, § 12.2.C
Compliance with law, § 12.2

Sarbanes-Oxley, § 12.2.A
Conflict of interest

Form 990, § 3.1.B.2.a, § 9.3.F
Interested persons disclosures, § 9.5

Conflict of interest policy, purpose and content, § 12.3.A
Document retention policy, § 12.2.A, § 12.3.C
Expense reimbursement policy, § 12.3.E
Financial reports, IRS Form 990, § 12.2.B
Form 990, compliance with law, § 12.2.B
Form 990-EZ omission, § 12.3.A
Forms, sample executive compensation policy and proce-

dures, Chapter 7 Appendix A
Gift acceptance policy, § 12.3.D
Governance, § 12.2

State law compliance, § 12.2.C
Governance practices, § 12.2
Internal policies, § 12.3
Investment policy, § 12.3.F
Joint venture policy, § 12.3.G
Monitoring changing needs, § 12.4
Purpose, § 12.4
Reasonable compensation, arm’s length transactions, 

§ 12.3.H
Reasonable compensation policy, § 12.3.H
Resources

Anti-terrorist financing policy, § 12.3.I
Conflict of interest, § 12.3.A
Document retention policy, § 12.3.C
Expense reimbursement policy, § 12.3.E
Whistleblower protection policy, § 12.3.B

Spending policy, § 12.3.F
Whistleblower protection, § 12.2.A
Whistleblower protection policy, contents, § 12.3.B

POLITICAL ACTION COMMITTEES
Campaign finance rules, communication parameters, 

§ 8.3.B.4
Separate entity status, permitted vs. prohibited activity, 

§ 8.2.B.4.b

POLITICAL ACTIVITIES
Generally, §§ 8.1 to 8.4
Business activities of organization, IRS determination fac-

tors, § 8.2.B.6
Campaign finance rules, § 8.3
Candidate forum, impermissible preference, § 8.2.B.1
Candidate forum/debates, § 8.2.B.2.c
Candidate questionnaires, § 8.2.B.2.b
Chart, contribution limits to political candidates, § 8.3.C.3
Churches, prohibitions, § 17.3.G
Commenting on incumbent positions, communication pa-

rameters, § 8.2.B.5.c
Defined, § 8.1
Electioneering communication rules, federal vs. state, 

§ 8.2.B.5.a
Endorsements, as intervention in campaign, § 8.2.B.2.d
Foreign candidates, support prohibitions, § 8.2.B.1



SUBJECT INDEX–27

SUBJECT INDEX	 P

Get-out-the-vote efforts, § 8.2.B.3
Governing law, § 8.2.A
Individual capacity actions, § 8.2.B.4.a
Issue-focused advocacy, § 8.2.B.5.a

Parameters, § 8.2.B.5.a
Lobbying and lobbyists, § 8.4
Lobbying vs. political activities, § 8.1
Membership dues, nondeductibility, § 15.10
Nondeductible gifts, § 13.4.B
Organization publications, § 8.2.B.4.a
Personal activities of staff, volunteers, board, § 8.2.B.4.a
Religious organizations, prohibitions, § 17.3.G
Resources

Links between 501(c)(3) and 501(c)(4) organizations, 
§ 8.2.B.7

Section 501(c)(3) organizations, § 8.2.D
Section 501(c)(4), (c)(5), (c)(6) organizations, § 8.2.C
Separate entities for, arm’s length transactions, § 8.2.B.4.b
Voter education activities, § 8.2.B.1

Candidate appearances, § 8.2.B.2.a
Voter guides, § 8.2.B.2.b
Voter registration, § 8.2.B.3
Voting records of officials, publication parameters, 

§ 8.2.B.5.b
Websites as communications, § 8.2.B.7

POLITICAL CAMPAIGNS
Political activity parameters, section 501(c)(3) organiza-

tions, § 8.2.B

POLITICAL CANDIDATES
Chart, contribution limits, § 8.3.C.3
Social media political ads, disclaimers, § 8.3.D

POLITICAL COMMITTEES
Chart, contribution limits to political candidates, § 8.3.C.3
Defined, campaign finance rules, § 8.3.C.1.a
Registration and reporting, § 8.3.C.2
Resources, Minnesota Campaign Finance Board, § 8.3.C.2

POLITICAL EXPENDITURES
Form 990, schedule changes, § 9.6

POLITICAL FUNDS
Chart, contribution limits to political candidates, § 8.3.C.3
Contributions to, limitations, § 8.3.C.3
Defined, campaign finance rules, § 8.3.C.1.a
Registration and reporting, § 8.3.C.2
Resources, Minnesota Campaign Finance Board, § 8.3.C.2

POLITICAL SUBDIVISIONS
Lobbying, § 8.4.E.1.a

POOLED INCOME FUNDS
Defined, § 14.6

POPULAR NAME LAWS
Bankruptcy Act, clawbacks, § 13.12.A.1
Charitable Solicitation Act

Registration, § 4.2
State rules, § 4.3

Charitable Trust Act
Breach of trust, § 4.5
Requirements, § 4.4

Federal Unemployment Tax Act (FUTA), religious organiza-
tions, § 17.4.B

Lobbying Disclosure Act (LDA), § 8.4.E.2
Minnesota Charitable Solicitation Act, § 4.2
Minnesota Fraudulent Transfers Act, clawbacks, 

§ 13.12.A.2
Minnesota Nonprofit Corporation Act

Attorney general special oversight, § 1.5.A
Directors, § 3.1.B
Executive compensation, § 7.2
Limited liability companies (LLCs), § 19.1.E
Standard for director liability, § 3.2.A

One Big Beautiful Bill Act (OBBBA) of 2025
Affiliations and collaborations, § 16.1.A
Compensation reporting requirements, § 9.2.F

Pension Protection Act of 2006
Donor advised funds, § 6.8.E, § 14.9
Supporting organization status, § 5.2.E

Self Employment Contributions Act (SECA), clergy, § 17.6.B
Tax Cuts and Jobs Act of 2017 (TCJA)

Affiliations and collaborations, § 16.1.A
Compensation reporting requirements, § 9.2.F
Siloing requirement, § 10.5.B, § 11.2.B, § 16.3.C.4.a
Unrelated business income tax, § 10.5.B

Tax Reform Act of 1969
Donor advised funds, § 6.8.A
Public charities vs. private foundations, § 6.2

Taxpayer’s Bill of Rights 2 (TBOR2), executive compensa-
tion, § 7.4

Uniform Management of Institutional Funds Act (UMIFA), 
fiduciary duties, § 4.7

Uniform Prudent Management of Institutional Funds Act 
(UPMIFA), fiduciary duties, § 4.7

Volunteer Protection Act of 1997, immunity, § 3.2.C

POWER OF ATTORNEY
Federal tax exemption, power of attorney filing, § 5.11.A

PRIVATE FOUNDATIONS
Generally, §§ 6.1 to 6.6
Abuse by founders, § 6.2
Application for exemption, public charity or private founda-

tion status, § 5.8.K
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Charitable remainder trusts (CRTs), application of rules, 

§ 14.5.A.6
Charts, organization reference chart, Chapter 5 Appendix A
Classification, 501(c)(3) and 509(a), § 6.2
Defined, § 5.2.A
Donor advised funds, public charity vs. private foundation, 

§ 6.8.A
Employer-related foundations, scholarships, § 6.3.F.3
Excess business holdings, § 6.3.D

Limitation on holdings, § 6.3.D.1
Penalties for violations, § 6.3.D.2

Excise tax, § 6.3
Involuntary termination, § 6.5.A.2
Prohibited transactions, § 5.2.A
Self-dealing, § 6.3.B.3

Expenditure responsibility
Defined, § 6.3.F.4
Public charities as intermediaries, § 6.4.A

Failure to distribute income, § 6.3.C
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Minimum distribution amount, § 6.3.C.1
Qualifying distributions, § 6.3.C.2

Family member, defined, § 6.3.B.1
Federal tax exemptions, § 5.2.A
Fines and penalties

Excess business holdings, § 6.3.D.2
For jeopardizing investments, § 6.3.E.2
Minimum annual distributions, § 6.3.C.3
Self-dealing, § 6.3.B.3

Form
Sample articles of incorporation for private foundation, 

Chapter 2 Appendix A
Sample bylaws for private foundation, Chapter 2 Ap-

pendix B
Form 990-PF

Content, § 6.6.B
Copy to state, § 6.6.C
Filing requirements, § 6.6.A
Information vs. tax return, § 9.1
Public access to, § 6.6.D

Foundation manager, defined, § 6.3.B.1
Governing documents, required provisions, § 6.3.G
Grants

To individuals, § 6.3.F.3
For noncharitable purposes, § 6.3.F.6
Pre-grant inquiry, § 6.3.F.4
Public charities as intermediaries, § 6.4.A
Public charities vs. supporting organizations, § 5.2.E
Written grant agreement, § 6.3.F.4

Grants to organizations, expenditure responsibility, § 6.3.F.4
History, § 6.2
Influencing elections, § 6.3.F.2
Influencing legislation, § 8.4.C.2
Information vs. tax return, Form 990-PF, § 9.1
Intermediaries

Compliance role, § 6.4
Public charity grants, § 6.4.A
Structuring relationship, § 6.4.B

Investments, program related investments, § 6.3.F.4
IRS Form 990-PF, § 6.6
Jeopardizing investments, § 6.3.E

Penalties for, § 6.3.E.2
Lobbying, § 6.3.F.1
Lobbying activities, § 8.4, § 8.4.C.2
Manager, § 6.3.B.1
Minimum annual distributions

Amount, § 6.3.C.1
Penalties for failure, § 6.3.C.3
Qualifying distributions, § 6.3.C.2

Mission-related investments
Excess business holdings, § 6.3.D
Jeopardizing investments applicability, § 6.3.E.1

Net investment income
Defined, § 6.3.A
Excise taxes, § 6.3.A

Nondeductible gifts, inventory given to private foundation, 
§ 13.4.D

Political activities, get-out-the-vote (GOTV) efforts, § 8.2.B.3
Post-death gifts, § 14.8
Private operating foundations, § 6.7

Operating vs. nonoperating status, § 6.7.A
Qualifications and requirements, § 6.7.B

Prohibited activities, taxable expenditures, § 6.3.F
Public charities, distinguished, § 6.2

Public support test, reclassification as private foundation, 
§ 6.5.C

Reclassification as private foundation, public support test, 
§ 6.5.C

Reclassification as public charity, termination of foundation 
status, § 6.5.A.4

Registration exemptions, § 4.2.B
Reorganization, transfers to other private foundations, 

§ 6.5.B
Resources

Federal tax exemptions, § 5.1
Form 990-PF, § 6.6.B
Post-death gifts, § 14.8

Scholarships
Grants to individuals, § 6.3.F.3
Public charities as intermediaries, § 6.4.A

Self-dealing
Acts constituting, § 6.3.B.2
Disqualified persons, § 6.3.B
Fines and penalties, § 6.3.B.3
Penalties for, § 6.3.B.3

Significant disposition of assets, defined, § 6.5.B
Substantial contributors, defined, § 6.3.B.1
Taxable expenditures, § 6.3.F

Fines and penalties, § 6.3.F.7
Grants for noncharitable purposes, § 6.3.F.6
Grants to certain organizations, § 6.3.F.4
Grants to foreign organizations, § 6.3.F.5
Grants to individuals, § 6.3.F.3
Influencing elections, § 6.3.F.2
Influencing legislation, § 6.3.F.1
Phishing and cyberattack diversions, § 6.3.F.6

Termination of foundation status, § 6.5.A
Involuntary termination, § 6.5.A.2
Reclassification as public charity, § 6.5.A.4
Transfer of assets to public charity, § 6.5.A.3
Voluntary termination, § 6.5.A.1

Transfer of assets, transfers to other private foundations, 
§ 6.5.B

PRIVATE INUREMENT
Executive compensation, arm’s length transactions, § 7.3
Joint ventures, insiders, § 16.2.E.4.a

PRIVATE OPERATING FOUNDATIONS
Generally, § 6.7
Advantages, § 6.7.A
Assets test, § 6.7.B
Defined, § 5.2.B
Endowment test, § 6.7.B
Federal tax exemptions, § 5.2.B
Operating vs. nonoperating status, § 6.7.A
Qualifications and requirements, § 6.7.B
Support test, § 6.7.B

PRIVILEGES AND IMMUNITIES
Directors, charitable immunity, § 3.2.C

PRO PUBLICA NONPROFIT EXPLORER
Form 990, repository, § 9.1

PROBATE
Last will and testament, planned giving, § 14.2.A
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PRODUCTION OF DOCUMENTS
Attorney general oversight, investigations, § 4.9

PROFESSIONAL FUNDRAISERS. SEE ALSO 
FUNDRAISING
Attorney general, regulation duties, § 1.5
Consumer protection laws, applicability, § 4.6.D
Defined, § 4.6.A
Disclosure, § 4.6.C
Form 990, schedule changes, § 9.6
Registration, § 4.6.B
Reports, § 4.6.B
Robocalls, state law compliance, § 4.6.D
State law, compliance, § 4.6.D

PROFESSIONAL ORGANIZATIONS
Registration exemptions, § 4.2.B
Section 501(c)(6) organizations, federal tax exemptions, 

§ 5.6

PROFIT-SHARING ARRANGEMENTS
Executive compensation, prohibitions on private inurement, 

§ 7.3

PROPERTY. SEE PERSONAL PROPERTY; REAL 
PROPERTY

PROPERTY DONATIONS. SEE ALSO NON-CASH GIFTS
Form 990, schedule changes, § 9.6

PROPERTY TAX
Categorical exemptions, § 11.3.A.2
Churches, filing statement of exemption, § 17.5.A
Exemptions, § 11.3

Assessor recognition of property, § 11.3.D.1
Case law effect, § 11.3.C.1.c
Churches, § 17.5.A
Conversion after July 1, § 11.3.D.4.b
Conversion before July 1, § 11.3.D.4.a
Conversion to tax-exempt status, § 11.3.D.4
Initial qualification process, § 11.3.D.1
Leased property, § 11.3.D.5
Loss of tax-exempt status, § 11.3.D.3
Ownership of property, § 11.3.A.4
Perpetual qualification, § 11.3.D.2.b
Property owned by single-member limited liability com-

pany, § 11.3.C.2
Property Tax Administrators’ Manual, § 11.3.D.5
Proposed future use of property limitations, § 11.3.C.2
Qualifications, § 11.3.A.1
Renewal applications, § 11.3.D.2.a
Statutory amendments of 2009, § 11.3.C

North Star factors, statutory amendments of 2009 effect, 
§ 11.3.C.1.a

Purely public charity institutions, § 11.3.A.3
Under the Rainbow factor, statutory amendments of 2009 

effect, § 11.3.C.1.a
Resources

Initial qualification and application for exemption, 
§ 11.3.D.1

Property Tax Administrators’ Manual, § 11.3.D.5
Statutory amendments of 2009, effect, § 11.3.C.1.a
Tax-exempt organizations, status, § 1.2.B
Tax-exempt status, process, § 2.5

PROPERTY TAX EXEMPTION
Generally, § 11.3

PROXIES
Membership organizations, member actions, § 15.7.D

PTIN (TAX PREPARER IDENTIFICATION NUMBER)
Internal Revenue Service practice, § 5.11.A

PUBLIC BENEFIT ORGANIZATIONS
Defined, § 1.3.B

PUBLIC CHARITIES. SEE ALSO CHARITABLE 
ORGANIZATIONS; INSTITUTIONS OF PURELY 
PUBLIC CHARITY
Application for exemption, public charity or private founda-

tion status, § 5.8.K
Charts, organization reference chart, Chapter 5 Appendix A
Defined, § 5.2.C
Donor advised funds, public charity vs. private foundation, 

§ 6.8.A
Grants, public charities vs. supporting organizations, 

§ 5.2.E
Lobbying

Activities, § 8.4
Direct lobbying, § 8.4.B.1.a
Limitations on activities, § 8.4.C.1
Nontaxable amount section 501(h) election, § 8.4.C.1.b

Pooled income funds, § 14.6
Private foundations

Distinguished, § 6.2
Reclassification as public charity, § 6.5.A.4

Property tax exemption
Proposed future use of property limitations, § 11.3.C.2
Purely public charity institutions, § 11.3.A.3
Statutory amendments of 2009, § 11.3.C

Public support test, § 5.2.C
Section 509(a)(1) organizations, § 5.2.C
Section 509(a)(2) organizations, § 5.2.D

Registration, lobbyists, § 8.4.E.1.a
Regularly exceeding expenditure limits, influencing legisla-

tion, § 8.4.C.1.b
Resources

Federal tax exemptions, § 5.1
Institution of purely public charity, § 11.3.B.3

Sales tax exemptions, § 11.4
Buyer vs. seller responsibilities, § 11.4.A
Nonprofit as purchaser, § 11.4.B

Section 509(a)(1) organizations, types of public charities, 
§ 5.2.C

Section 509(a)(2) organizations, federal tax exemptions, 
§ 5.2.D

Section 501(h) election
Lobbying, § 8.4.C.1.b
Lobbying limitations, § 8.4.C.1.a

Substantial part test, lobbying limitations, § 8.4.C.1.a
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

PUBLIC INFORMATION
Private foundations, Form 990-PF, § 6.6.D

PUBLIC RECORDS. SEE ALSO FORM 990
Filings as public records, § 4.2.C
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PUBLIC SUPPORT TEST
Private foundations, reclassification as private foundation, 

§ 6.5.C
Public charities, § 5.2.C

Section 509(a)(1) organizations, § 5.2.C
Section 509(a)(2) organizations, § 5.2.D

PULL-TABS
Charitable gambling, § 1.7

Q

QUALIFIED APPRAISAL
Defined, non-cash gifts, § 13.7.D.3

QUALIFIED ORGANIZATIONS
Defined, unrelated debt-financed income, § 10.6.C

QUALIFIED SPONSORSHIP PAYMENTS
Defined, § 10.9.A

QUALIFYING DISTRIBUTIONS
Defined

Private foundations, § 6.3.C.2

QUID PRO QUO CONTRIBUTIONS
Good faith estimates, § 13.8.B
Written acknowledgments, § 13.8.B

R

RAFFLES
Charitable gambling, § 1.7
Raffle tickets, nondeductible gifts, § 13.4.F

REAL PROPERTY
Charitable contribution deduction, year deductible, § 13.5.D
Estate tax charitable deduction, § 14.10
Federal tax exemptions, title-holding organizations, § 5.3
Gift acceptance policy, § 12.3.D
Nondeductible gifts, partial interests in real property, 

§ 13.4.I

REBUTTABLE PRESUMPTION OF REASONABLENESS
Compensation, § 12.3.H

Joint ventures, § 16.2.E.4.c

RECORDS AND RECORDKEEPING
Directors, IRS Form 990, § 3.1.C
Document retention policy, § 12.3.C
Federal lobbyists, § 8.4.E.2
Financial accounts, § 2.3.I
Governing documents, § 2.3.H
Lobbyists, § 8.4.E.1.a
Location and access, § 2.3.H
Minutes, § 2.3.H

Board, committee, and member meetings, § 15.8
Money contributions, § 13.7.C
Non-cash gifts

$500 or less, § 13.7.D.1
$500 to $5000, § 13.7.D.2
IRS Form 8283, § 13.7.D.3
More than $5000, § 13.7.D.3
Qualified appraisal, § 13.7.D.3

Production of documents, attorney general oversight, § 4.9
Professional fundraisers, reports, § 4.6.B
Records retention, charitable solicitations, § 4.3.B
Reports, lobbyists, § 8.4.E.1.a
Unreimbursed expenses as gift, contents, § 13.7.B

RECREATIONAL ORGANIZATIONS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

REGISTERED AGENT
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Incorporating process, § 2.3.C

REGISTRATION
Charitable solicitations, § 4.2

Exemptions, § 4.2.B
Failure to register, penalties, § 4.2.D
Federal lobbyists, § 8.4.E.2
Lobbyists, § 8.4.E.1.a
Multi-state registration requirements, § 4.2.E
Political committees and funds, § 8.3.C.2

REGULARLY EXCEEDING EXPENDITURE LIMITS
Defined, influencing legislation, § 8.4.C.1.b

RELATED ORGANIZATION
Defined

Directors, § 3.1.B.2.a
Executive compensation, § 7.5.E
Form 990, § 9.2.C

Reasonable efforts requirement, compensation information 
for Form 990, § 9.2.F

Reportable compensation, Form 990, § 9.2.D

RELIGIOUS
Defined, sales tax exemptions, § 11.4.B.2.a

RELIGIOUS ORDERS
As nonprofit corporations, § 1.4

RELIGIOUS ORGANIZATIONS. SEE ALSO CHURCHES
Generally, §§ 17.1 to 17.6
Applications for tax exemption, filing requirements, § 5.8.A
Church vs. religious organization, § 17.1
Clergy, self-employment tax, § 17.6.B
Defined, § 1.4, § 17.3.B
Executive compensation, prohibitions on private inurement, 

§ 7.3
Expenditure test, lobbying, § 17.3.F
Federal tax exemptions, § 5.2

Applying for, § 17.3.E
Group vs. individual rulings, § 17.3.E

Federal Unemployment Tax Act (FUTA), application of law, 
§ 17.4.B

Form 990, filing requirements, § 17.3.H
Fundraising tax exemption, isolated sale of tangible per-

sonal property, § 11.4.C.2.c
Integrated auxiliary of a church, defined, § 17.3.D
Limited liability companies (LLCs), organizational structure, 

§ 17.2
Lobbying, limitations, § 17.3.F
Nonprofit corporations, organizational structure, § 17.2
Organizational documents, § 17.2.A
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Organizational structure, § 17.2
Incorporation, § 17.2.A
Limited liability companies (LLC), § 17.2.C
Nonprofit corporations, § 17.2.B

Parsonage allowances, tax treatment, § 17.6.A
Political activities, prohibitions, § 17.3.G
Property tax exemptions, filing, § 17.5.A
Registration exemptions, § 4.2.B
Resources

Self-employment tax, § 17.6.B
Tax guidance, § 17.3.B
Unrelated business taxable income (UBTI), § 17.3.J

Sales tax exemptions
Factors for granting, § 17.5.B
Nonprofit as purchaser, § 11.4.B.2.a

Treatment as nonprofit corporation, § 1.2.A, § 1.4
Unrelated business taxable income (UBTI), examples, 

§ 17.3.J

RELIGIOUS SOCIETIES
Organizational structure, incorporation, § 17.2.A

REMUNERATION
Defined, executive compensation, § 7.5.D

RENT
Taxable subsidiaries

Distributions to exempt parent, § 16.3.C.4.b
Using exempt organization’s facilities, § 16.3.D.2

REORGANIZATION
Private foundations, transfers to other private foundations, 

§ 6.5.B

RESEARCH
Non-lobbying activities, nonpartisan analysis, § 8.4.B.2.d

RESOURCES
Affiliations and collaborations, nonprofit data and status, 

§ 16.1.A
Anti-terrorist financing policy, § 12.3.I
Audits, Anti-Terrorist Financing Guidelines, § 12.3.I
Charitable gift annuities, types of annuities, § 14.7
Churches, characteristics of, § 17.3.C
Conflict of interest, policies, § 12.3.A
Directors

Management, § 3.1.A
Standard of conduct, § 3.1.B

Executive compensation
Attorney general guidance, § 7.8
IRS guidance, § 7.6
Tax Cuts and Jobs Act (TCJA), § 7.5.A

Form 990
Repositories, § 9.1
TCJA of 2017 Section 4960 requirements, § 9.2.F

Institution of purely public charity, state guidelines, 
§ 11.3.B.3

Joint ventures
Joint venture evaluation, § 16.2.E.1.c
Tax-exempt status protection policies, § 16.2.E.1

Limited liability companies (LLC), state tax exemption, 
§ 19.2.C

Lobbying, Federal Lobbying Disclosure Act Guidance, 
§ 8.4.F

Minnesota Attorney General, § 4.1
Nonprofit corporations, nonprofit data and status, § 16.1.A
Nonprofit organizations, federal tax exemptions, § 5.1
Policies

Anti-terrorist financing policy, § 12.3.I
Conflict of interest policy, § 12.3.A
Document retention policy, § 12.3.C
Expense reimbursement policy, § 12.3.E
Whistleblower protection policy, § 12.3.B

Political activities
Links between 501(c)(3) and 501(c)(4) organizations, 

§ 8.2.B.7
Section 501(c)(3) organizations, § 8.2.D

Private foundations
Form 990-PF, § 6.6.B
Post-death gifts, § 14.8

Property tax exemptions
Initial qualification and application, § 11.3.D.1
Property Tax Administrators’ Manual, § 11.3.D.5
Revenue Department, § 11.3.B.3

Purely public charity institutions, state guidelines, § 11.3.B.3
Religious organizations

Characteristics of churches, § 17.3.C
Self-employment tax, § 17.6.B
Tax guidance, § 17.3.B, § 17.3.I
Unrelated business taxable income (UBTI), § 17.3.J

Revenue Department, property tax exemptions, § 11.3.B.3
Sales tax

Certificate of exemption, § 11.4.D.2
Fundraising event exemption, § 11.4.C.2.a

Tax-exempt organizations, federal tax exemptions, § 5.1
Unrelated business income tax (UBIT)

IRS publications, § 10.10
Trade or business activity, § 10.3.A

RESPONSIBILITY TEST
Key employees, § 9.2.D

RESPONSIVENESS TEST
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E

RESTATEMENT (FIRST) OF THE LAW OF CHARITABLE 
NONPROFIT ORGANIZATIONS
Directors, standard of care, § 3.1.B.1

RESTRICTED GIFTS
Gift acceptance policy, § 12.3.D

RETALIATION
Whistleblower protection policy, § 12.3.B

RETIREMENT AND PENSIONS
Planned giving, retirement plans, § 14.3

REVENUE DEPARTMENT
Property tax exemptions, Property Tax Administrators’ 

Manual, § 11.3.D.5
Resources, property tax exemptions, § 11.3.B.3, 

§ 11.3.C.1.a

REVOCABLE TRUSTS
Charitable makeup clause, § 14.2.D
Donee employer identification number (EIN), § 14.2.C
Inter vivos vs. testamentary trusts, § 14.2.B
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Planned giving, § 14.2.B
Forms of gifts, § 14.2.C

ROBOCALLS
Professional fundraisers, state law, § 4.6.D

ROYALTIES
Taxable subsidiaries, distributions to exempt parent, 

§ 16.3.C.4.b

RULE AGAINST PERPETUITIES
Charitable lead trusts (CLTs), § 14.5.B

RULE OF REASON
Defined, antitrust law, § 15.3.A.2

S

S CORPORATIONS
Joint ventures, unrelated business taxable income issues, 

§ 16.2.D.3
Unrelated business income tax, income of tax-exempt 

computation, § 10.8.B

SALES TAX
Exemptions, § 11.4

Application for certificate, § 11.4.D.2
Buyer vs. seller responsibilities, § 11.4.A
Certificate of exemption, § 11.4.D.1
Charitable organizations, § 11.4.B.2.d
Construction contracts, § 11.4.B.3
Educational organizations, § 11.4.B.2.b
Limited liability companies (LLC), § 19.2.C
Nonprofit as purchaser, § 11.4.B
Nonprofit as seller, § 11.4.C
Religious organizations, § 11.4.B.2.a, § 17.5.B
Sales by specific organizations, § 11.4.C.3
Senior citizen groups or associations, § 11.4.B.2.c

Fundraising event exemption
Active participation, § 11.4.C.2.a
Certain nonprofit groups, § 11.4.C.2.b
Isolated sale of tangible personal property, § 11.4.C.2.c
Procedures, § 11.4.C.2.a

Local sales tax, nonprofit as seller, § 11.4.C.4
Nonexempt transactions, § 11.4.B.4
Nonprofit as purchaser

Categorical exemptions, § 11.4.B.1
Noncategorical exemptions, § 11.4.B.2

Nonprofit as seller
Fundraising event exemption, § 11.4.C.2.a
General rule, § 11.4.C.1
Local sales tax, § 11.4.C.4

Resources
Certificate of exemption, § 11.4.D.2
Fundraising event exemption, § 11.4.C.2.a

Tax-exempt organizations, status, § 1.2.B
Tax-exempt status, process, § 2.5

SALES TAX EXEMPTION
Generally, § 11.4
Considerably reduced rate, defined, § 11.4.B.2.d

SANCTIONS
Executive compensation

Business purpose of expenditures not substantiated, 
§ 7.4.J.2

Case law, § 7.4.I
Disqualified persons, § 7.4.A
Excess benefit, § 7.4.B
Excess benefit corrections, § 7.4.K
Excess benefit insider loan correction by timely return, 

§ 7.4.J.3
Excess benefit transactions, § 7.4.F
Excess benefit transactions by family-run board, 

§ 7.4.J.1
Expense reimbursement, § 7.4.G
Family controlled home health care organization, 

§ 7.4.I.1
Initial contract exemption, § 7.4.C
IRS Colleges and Universities Compliance Project 

report, § 7.4.J.4
Penalties, § 7.4.H
Penalty payments, § 7.4.L
Private inurement in pooled-asset special needs trust, 

§ 7.4.I.3
Rebuttable presumption of reasonableness, § 7.4.D
Reclaiming improved real property by default, § 7.4.I.2

Joint ventures
Disqualified person, § 16.2.E.4.b
Excess benefit transactions, § 16.2.E.4.b
Private inurement, § 16.2.E.4

Taxable subsidiaries, intermediate sanctions, § 16.3.C.5

SCHOLARSHIPS
Private foundations

Grants to individuals, § 6.3.F.3
Grants to organizations, § 6.3.F.4

SCHOOLS
Property tax, categorical exemptions, § 11.3.A.2
As religious organizations, § 1.4
Sales tax exemption, nonprofit as seller, § 11.4.C.3

SCIENTIFIC ORGANIZATIONS
Federal tax exemptions, § 5.2

SECRETARY OF STATE
Articles of incorporation

Amendments, § 2.3.D.2
Filing, § 2.3.D, § 2.3.D.3
Name of entity, § 2.3.D.1.a

Conversions, filing articles of conversion, § 18.4.D
Registered agent

Address requirements, § 2.3.C
Filing designation, § 2.3.C

Religious organizations, filing as nonprofit corporations, 
§ 17.2.B

Short form mergers, filing articles of merger, § 18.3.C

SECTION 509(A)(1) ORGANIZATIONS
Federal tax exemptions, as public charities, § 5.2.C

SECTION 509(A)(2) ORGANIZATIONS
Federal tax exemptions, as public charities, § 5.2.D
Gross investment income, defined, § 5.2.D

SECTION 509(A)(3) ORGANIZATIONS
Federal tax exemption, supporting organizations, § 5.2.E
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SECTION 501(C)(4), (C)(5), (C)(6) ORGANIZATIONS
Lobbying activities, § 8.4
Political activities, § 8.2.C

SECTION 501(C)(3) ORGANIZATIONS. SEE ALSO NON-
SECTION 501(C)(3) ORGANIZATIONS
Applications for tax exemption

Checklist and user fees, § 5.8.M
Director and officer arrangements/relationships, § 5.8.F
Employee arrangements/relationships, § 5.8.G
Filing requirements, § 5.8.A
Financial information, § 5.8.J
Independent contractor arrangements, § 5.8.G
IRS Form 1023, § 5.8.C
IRS Form 1023-EZ, § 5.8.N
Narrative describing activities, § 5.8.E
Organizational structure and documents, § 5.8.D
Public charity or private foundation status, § 5.8.K
Representation to public of status, § 5.8.B
Schedules applicable, § 5.8.L
Specific activities, § 5.8.I
Successor organizations, § 5.8.H
Timing and effective date, § 5.8.B

Business activities of organization, IRS determination fac-
tors, § 8.2.B.6

Campaign finance rules
Communication parameters, § 8.3.B.4
General treasury money, § 8.3.C.2
Unregistered associations, § 8.3.C.2

Candidate appearances, improper intervention, § 8.2.B.2.a
Classification, 501(c)(3) and 509(a), § 6.2
Commenting on incumbent positions, communication pa-

rameters, § 8.2.B.5.c
Conversions, § 18.4

Requirements for conversion, § 18.4.B
Donor advised funds, §§ 6.8 to 6.11
Electioneering communication rules, federal vs. state, 

§ 8.2.B.5.a
Federal tax exemption, applications for exemption, § 5.8
Form 990

Information vs. tax return, § 9.1
TCJA of 2017 Section 4960 requirements, § 9.2.F

Form 990-EZ, § 9.1
Form 990 vs. Form 990-EZ, § 9.1
General treasury money, defined, § 8.3.C.2
Get-out-the-vote (GOTV) efforts, § 8.2.B.3
Income tax exemption, § 11.2.A
Individual capacity actions, § 8.2.B.4.a
IRS Form 1023-EZ, § 5.8.N
Issue-focused advocacy, parameters, § 8.2.B.5.a
Lobbying

Direct lobbying, § 8.4.B.1.a
Grass roots lobbying, § 8.4.B.1.b
Limitations on activities, § 8.4.C

Lobbying activities, § 8.4
Lobbying vs. political activities, § 8.1
Membership lists, sale or rental to, § 15.6.B
Mergers and asset combinations, for-profit merger prohibi-

tions, § 18.2.A
Non-lobbying activities, § 8.4.B.2

Communications to group members, § 8.4.B.2.e
Discussing broad social, economic issues, § 8.4.B.2.c
Nonpartisan analysis, § 8.4.B.2.d

Routine communications to government officials, 
§ 8.4.B.2.f

Self-defense communications, § 8.4.B.2.b
Technical advice, § 8.4.B.2.a

Policies, §§ 12.1 to 12.4
Political action committees, permitted vs. prohibited activity, 

§ 8.2.B.4.b
Political activities

Limitations, § 8.2.B
Organization publications, § 8.2.B.4.a
Personal activities of staff, volunteers, board, § 8.2.B.4.a
Section 501(c)(4), (c)(5), (c)(6) organizations, § 8.2.C
Websites as communications, § 8.2.B.7

Private foundations, §§ 6.1 to 6.6
Property tax exemption, § 11.3
Public charities vs. private foundations, § 6.2
Religious organizations, 501(c)(3) vs. 501(d) exemption, 

§ 17.3.A
Resources

Links between 501(c)(3) and 501(c)(4) organizations, 
§ 8.2.B.7

Nonprofit data and status, § 16.1.A
Political activities, § 8.2.D
Unrelated business income tax (UBIT), § 10.10

Sales tax exemptions, § 11.4
Buyer vs. seller responsibilities, § 11.4.A
Nonprofit as purchaser, § 11.4.B
Nonprofit as seller, § 11.4.C

Successor organizations, § 5.8.H
Tax-exempt parent and taxable subsidiary, § 16.3
Unrelated business taxable income (UBTI), Tax Cuts and 

Jobs Act calculation, § 11.2.B
Voter education activities, § 8.2.B.1

Candidate appearances, § 8.2.B.2.a
Voter guides and candidate questionnaires, § 8.2.B.2.b

Voter registration, § 8.2.B.3
Voting records of officials, publication parameters, 

§ 8.2.B.5.b
Whole-entity joint ventures, § 16.2.E.1.a

SECTION 501(C)(4) ORGANIZATIONS
Federal tax exemptions, social welfare organizations, § 5.4
Tax deductions, gifts to organization, § 5.8.B

SECTION 501(C)(5) ORGANIZATIONS
Federal tax exemptions, agricultural organizations, § 5.5

SECTION 501(C)(6) ORGANIZATIONS
Tax exemptions, common business interest organizations, 

§ 5.6

SECTION 501(C)(7) ORGANIZATIONS
Federal tax exemptions, social and recreational organiza-

tions, § 5.7

SECTION 501(C)(3) STATUS
Joint venture policy, § 12.3.G
Tax-exempt parent and taxable subsidiary, § 16.3

SECTION 501(D) ORGANIZATIONS
Religious organizations, 501(c)(3) vs. 501(d) exemption, 

§ 17.3.A
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SECTION 527 ORGANIZATIONS
Form 990

Schedule changes, § 9.6
TCJA of 2017 Section 4960 requirements, § 9.2.F

SELF-DEALING
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Charitable remainder trusts (CRTs), application of private 

foundation rules, § 14.5.A.6
Defined, § 6.3.B.2
Private foundations

Acts constituting, § 6.3.B.2
Disqualified persons, § 6.3.B, § 6.3.B.1
Excise taxes, § 5.2.A
Fines and penalties, § 6.3.B.3

SELF EMPLOYMENT CONTRIBUTIONS ACT (SECA)
Clergy, Social Security and Medicare, § 17.6.B

SEMINARIES
Defined, property tax exemptions, § 11.3.A.3
As nonprofit corporations, § 1.4

SENIOR CITIZENS GROUPS
Nonprofit as purchaser, sales tax exemption, § 11.4.B.2.c
Property tax, categorical exemptions, § 11.3.A.2
Sales tax, fundraising event exemption, § 11.4.C.2.b
Sales tax exemption, nonprofit as purchaser, § 11.4.B.2.c

SERVICES
Charitable contribution deduction, unreimbursed expenses, 

§ 13.4.G
Nondeductible gifts, § 13.4.G

SHAREHOLDERS
As members, § 15.1

SIGNATURES
Form 990, § 9.7
Minutes, organizational meetings, § 2.3.H

SIGNIFICANT DISPOSITION OF ASSETS
Defined, § 6.5.B

SIGNIFICANT DIVERSION
Defined

Form 990, § 9.3

SISTER CORPORATIONS
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E

SOCIAL CLUBS
As mutual benefit organizations, § 1.3.B

SOCIAL MEDIA
Campaign finance rules, disclaimers, § 8.3.D

SOCIAL ORGANIZATIONS
Registration exemptions, § 4.2.B
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

SOCIAL SECURITY
Clergy, self-employment tax, § 17.6.B

SOCIAL WELFARE ORGANIZATIONS
Disclosure, nondeductible dues amount, § 8.4.D.1
Federal tax exemptions, § 5.4
IRS Form 8976, § 5.4
Section 501(c)(4) organizations, § 5.4

SOLICITATIONS. SEE CHARITABLE SOLICITATIONS

SORORITIES
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

SPECIFIC LEGISLATION
Defined, lobbying activities, § 8.4.A

SPONSORING ORGANIZATION
Defined, donor advised funds, § 6.9.A

SPONSORSHIP PAYMENTS
Unrelated trade or business UBIT exceptions, § 10.9

Advertising, § 10.9.C
Defined, § 10.9.A
Exclusive sponsor/provider arrangements, § 10.9.D
Substantial return benefit, § 10.9.B

SPORTING CLUBS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

SPORTS EVENTS
Sales tax exemption, nonprofit as seller, § 11.4.C.3

STANDARD OF CARE
Directors, discharge of duties, § 3.1.B
Trustees, fiduciary duties, § 3.1.B

STATE LAW
Attorney general oversight, powers and duties, § 4.1
Campaign finance rules, § 8.3
Charitable solicitations, § 4.3

Prohibited practices, § 4.3.A
Registration exemptions, § 4.2.B

Conversions, requirements for conversion, § 18.4.B
Corporations, as nonprofit corporations, § 1.2.A
Directors

Charitable immunity, § 3.2.C
Duty of obedience, § 3.1.B.3
Standard for liability, § 3.2.A

Executive compensation, § 7.2
Governance, compliance, § 12.2.C
Jeopardizing investments, private foundations, § 6.3.E.1
Limited liability companies (LLCs), nonprofit status require-

ments, § 19.1
Lobbying and political activities, § 8.1
Lobbyists, § 8.4.E.1
Member actions, equitable remedies, § 15.9
Members

Modifying rights, § 2.3.G.3
Statutory rights, § 2.3.G.2
Termination rights, § 2.3.G.2

Membership lists, sale or rental to other organizations, 
§ 15.6.B

Mergers and asset combinations, legal considerations, 
§ 18.2.B
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Multi-state registration requirements, NASCO Charleston 
Principles, § 4.2.E

Name of entity, § 2.3.D.1.a
Nonprofit status, determination, § 12.2.C
Officers, required offices, § 9.2.E
Property tax exemption, § 11.3
Registration, charitable solicitations, § 4.2.A
Sales tax exemptions, nonprofit as purchaser, § 11.4.B
Short form mergers, filing articles of merger, § 18.3.C
Taxes, exemptions, §§ 11.1 to 11.4

STATE TAX EXEMPTIONS
Federal tax exemptions, classifications, § 5.1
Gift tax, charitable remainder trusts, § 14.5.A.4
Income tax (See INCOME TAX)
Property tax (See PROPERTY TAX)

STOCK CERTIFICATES
Charitable contribution deduction, year deductible, § 13.5.C
Valuation, charitable contribution deduction, § 13.6.B

STUDIES
Non-lobbying activities, nonpartisan analysis, § 8.4.B.2.d

SUBSIDIARIES
Arm’s length transactions, payments between parent/sub-

sidiary, § 16.3.C.4.c
Conversions, § 18.4
Joint ventures, taxable subsidiaries, § 16.2.E.3
Limited liability companies (LLC), subsidiary corporation, 

§ 19.3.B.2
Parent and subsidiary, separate meetings, § 16.3.C.3.b
Tax-exempt parent and taxable subsidiary, § 16.3
Taxable subsidiaries

Attribution of activities to exempt parent, § 16.3.C.3.b
Business objectives and mission, § 16.3.B
Capitalization, § 16.3.C.2
Choice of corporate form, § 16.3.C.1
Control by tax-exempt parent, § 16.3.C.2
Corporate separateness challenges, § 16.3.B
Facilities, § 16.3.D.2
Gaining expertise, § 16.3.C.3.a
Governance structure, § 16.3.D.1
Incidental arm’s length sales to, § 16.3.C.4.c
Intermediate sanctions, § 16.3.C.5
Liability transfer effect, § 16.3.C.2
Minimizing UBTI to exempt parent, § 16.3.C.4.c
Operational issues, § 16.3.D
Passive income UBTI issues, § 16.3.C.1
Payments between parent and subsidiary, § 16.3.C.4.c
Reason to create, § 16.3.A
Separate organizational meetings, § 16.3.C.3.b
Tax considerations, § 16.3.C
Tax-exempt status of parent, § 16.3.C.3
Tax rates, § 16.3.C.3.c
Taxable nonprofits, § 16.3.C.1
TCJA of 2017 siloing rules, § 16.3.C.4.a
UBTI issues, § 16.3.C.1
Unrelated business taxable income, § 16.3.C.4
Using exempt organization’s facilities, § 16.3.D.2

Unrelated business taxable income
Distributions to exempt parent, § 16.3.C.4.b
Structuring tax deductions, § 16.3.C.4.a
TCJA of 2017 siloing rules, § 16.3.C.4.a

Wholly-owned subsidiaries
Defined, § 18.3.A
Short form mergers, § 18.3

SUBSTANTIAL CONTRIBUTORS
Defined, § 6.3.B.1

SUBSTANTIAL PART TEST
Public charities, lobbying limitations, § 8.4.C.1.a

SUBSTANTIAL RETURN BENEFITS
Defined, § 10.9.B

SUCCESSOR ORGANIZATIONS
Section 501(c)(3) organizations, federal tax exemptions, 

§ 5.8.H

SUPPORT ORGANIZATIONS
Disqualified persons, control, § 5.2.E
Federal tax exemptions, section 509(a)(3) organizations, 

§ 5.2.E
Grants, public charities vs. supporting organizations, 

§ 5.2.E

SUPPORT TEST
Private operating foundations, qualifications and require-

ments, § 6.7.B

SYMPHONIES
Federal tax exemptions, section 509(a)(2) organizations, 

§ 5.2.D

SYNAGOGUES. SEE ALSO CHURCHES; RELIGIOUS 
ORGANIZATIONS
As churches, § 17.1
As nonprofit corporations, § 1.4

T

TAX CUTS AND JOBS ACT OF 2017 (TCJA)
Affiliations and collaborations, reasons for, § 16.1.A
Form 990, compensation reporting requirements, § 9.2.F
Unrelated business income tax (UBIT), siloing requirement, 

§ 10.5.B, § 11.2.B, § 16.3.C.4.a
Unrelated business taxable income (UBTI), calculation, 

§ 11.2.B

TAX DEDUCTIONS
Charitable contribution deduction, §§ 13.1 to 13.12
Private operating foundations, advantages, § 6.7.A
Section 501(c)(4) organizations, gifts to organization, 

§ 5.8.B
Title-holding organizations, contributions to, § 5.3

TAX-EXEMPT BONDS
Form 990, schedule changes, § 9.6
Oversight duties, IRS, § 1.6.C
Taxable subsidiaries, using exempt organization’s facilities, 

§ 16.3.D.2

TAX-EXEMPT ORGANIZATIONS. SEE ALSO FEDERAL 
TAX EXEMPTION
Articles of incorporation, sample for private foundation, 

Chapter 2 Appendix A
Defined, § 1.2.B
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Federal tax exemptions, classifications, § 5.1
Form 990, TCJA of 2017 Section 4960 requirements, 

§ 9.2.F
Governance policies, §§ 12.1 to 12.4
Income tax exemption, § 11.2
Lobbying, limitations on activities, § 8.4.D
Mergers and asset combinations, for-profit merger prohibi-

tions, § 18.2.A
Nonprofit corporations

Eligibility, § 2.2
Requirements, § 2.3.A

Oversight duties, federal tax exemptions, § 1.6.A
Parent and subsidiary

Payments between, § 16.3.C.4.c
Separate meetings, § 16.3.C.3.b

Policies, §§ 12.1 to 12.4
Property tax exemption, § 11.3
Religious organizations, 501(c)(3) vs. 501(d) exemption, 

§ 17.3.A
Resources

Federal tax exemptions, § 5.1
Nonprofit data and status, § 16.1.A
Unrelated business income tax (UBIT), § 10.10

Sales tax exemption, § 11.4
Specific purpose statements, articles of incorporation, 

§ 2.3.D.1.a
Sponsorship payments, unrelated trade or business UBIT 

exceptions, § 10.9
Tax-exempt parent and taxable subsidiary, § 16.3
Tax exemptions, §§ 11.1 to 11.4
Taxable subsidiaries

Attribution of activities to exempt parent, § 16.3.C.3.b
Business objectives and mission, § 16.3.B
Capitalization, § 16.3.C.2
Choice of corporate form, § 16.3.C.1
Control by tax-exempt parent, § 16.3.C.2
Corporate separateness challenges, § 16.3.B
Distributions to exempt parent, § 16.3.C.4.b
Gaining expertise, § 16.3.C.3.a
Governance structure, § 16.3.D.1
Incidental arm’s length sales to, § 16.3.C.4.c
Intermediate sanctions, § 16.3.C.5
Liability transfer effect, § 16.3.C.2
Passive income UBTI issues, § 16.3.C.1
Reason to create, § 16.3.A
Separate organizational meetings, § 16.3.C.3.b
Tax considerations, § 16.3.C
Tax-exempt status of parent, § 16.3.C.3
Tax rates, § 16.3.C.3.c
Taxable nonprofits, § 16.3.C.1
UBTI issues, § 16.3.C.1
Unrelated business taxable income, § 16.3.C.4
Using exempt organization’s facilities, § 16.3.D.2

Unrelated business income tax (UBIT), §§ 10.1 to 10.10

TAX PREPARER IDENTIFICATION NUMBER (PTIN)
Internal Revenue Service practice, § 5.11.A

TAX REFORM ACT OF 1969
Donor advised funds, history, § 6.8.A
Public charities vs. private foundations, § 6.2

TAXABLE EXPENDITURES
Articles of incorporation, charitable provisions, § 2.3.D.1.b
Defined, § 6.3.F

TAXABLE SUBSIDIARIES. SEE UNDER SUBSIDIARIES

TAXES
Charitable contributions, §§ 13.1 to 13.12
Charitable gift tax deduction, § 14.11
Charts, organization reference chart, Chapter 5 Appendix A
Directors, filing return, § 3.1.B.3
Excise taxes, reasonable compensation policy, § 12.3.H
Gift tax, charitable remainder trusts, § 14.5.A.4
Income tax (See INCOME TAX)
Property tax (See PROPERTY TAX)
Unrelated business income tax (See UNRELATED BUSI-

NESS INCOME TAX (UBIT))

TAXPAYER IDENTIFICATION NUMBER (TIN)
Limited liability companies (LLC), § 19.2.E

TAXPAYER’S BILL OF RIGHTS 2 (TBOR2)
Executive compensation, penalties, § 7.4.H
IRS Code 4958, executive compensation, § 7.4

TEMPLES. SEE ALSO CHURCHES; RELIGIOUS 
ORGANIZATIONS
As churches, § 17.1
As nonprofit corporations, § 1.4

TERRORISM
Anti-terrorist financing policy, § 12.3.I

TIPBOARDS
Charitable gambling, § 1.7

TITLE TO PROPERTY
Federal tax exemptions, title-holding organizations, § 5.3
Property tax, exemptions, § 11.3.A.4

TOTAL COMPENSATION
Defined, executive compensation, § 7.8

TRADE ASSOCIATIONS
As mutual benefit organizations, § 1.3.B

TRADE OR BUSINESS
Defined, unrelated business income tax (UBIT), § 10.1.A

TRADE ORGANIZATIONS
Registration exemptions, § 4.2.B
Section 501(c)(6) organizations, federal tax exemptions, 

§ 5.6

TRAINING
Directors, § 3.1.B.3

TRANSFER OF ASSETS
Affiliations and collaborations, § 16.1.B.2.c
Mergers and asset combinations, asset transfer agree-

ments, § 18.2.B.1
Private foundations

Termination of foundation status, § 6.5.A.1
Transfer of assets to public charity, § 6.5.A.3
Transfers to other private foundations, § 6.5.B
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Reports, corporate actions, § 2.4
Significant disposition of assets, defined, § 6.5.B

TREASURY DEPARTMENT (U.S.)
Guidelines, anti-terrorist financing policy, § 12.3.I

TRUST INSTRUMENTS
Section 501(c)(3) organizations, organizational structure 

and documents, § 5.8.D

TRUSTEES
Breach of trust, attorney general authority, § 4.5.C
Compensation, Form 990, § 9.2
Compliance proceedings, attorney general authority, 

§ 4.5.C
Defined, Form 990, § 9.2.E
Fiduciary duties, § 3.1.B

Institutional investment funds, § 4.7
Form 990

Board review of completed form, § 9.3.E
Trustee/director independence, § 9.3.A

Institutional investment funds, fiduciary duties, § 4.7

TRUSTEES, DIRECTORS, OFFICERS, AND KEY 
EMPLOYEES (TDOKES)
Compensation

Form 990, § 9.2
Procedures for setting, § 9.3.G

Conflict of interest policy, § 12.3.A
Expense reimbursement policy, § 12.3.E
Family relationships, § 9.3.C
Form 990

Governance policies, § 9.3
High 5s defined, § 9.2.D

Reasonable compensation policy, § 12.3.H
Reasonable efforts requirement, trustee/director indepen-

dence, § 9.3.B

TRUSTS. SEE ALSO CHARITABLE TRUSTS
Charitable lead trusts (CLTs), § 14.5.B
Charitable remainder annuity trust (CRAT), § 14.5.A.1
Charitable remainder unitrust (CRUT), § 14.5.A.2
Control, § 9.2.C
Glossary of acronyms, § 14.12
Investments, fiduciary duties, § 4.7
As nonprofit corporations, § 1.2.A
Pooled income funds, § 14.6
Revocable vs. irrevocable trusts, planned giving, § 14.2.B

U

UNEMPLOYMENT TAX AND COVERAGE
Religious organizations, § 17.4.B

UNFAIR BUSINESS PRACTICES
Name of entity, § 2.3.D.1.a

UNIFORM MANAGEMENT OF INSTITUTIONAL FUNDS 
ACT (UMIFA)
Fiduciary duties, directors and trustees, § 4.7

UNIFORM PRUDENT MANAGEMENT OF 
INSTITUTIONAL FUNDS ACT (UPMIFA)
Fiduciary duties, directors and trustees, § 4.7

UNINCORPORATED ASSOCIATIONS
As nonprofit corporations, § 1.2.A

UNREGISTERED ASSOCIATIONS
Defined, campaign finance rules, § 8.3.C.2

UNRELATED BUSINESS INCOME TAX (UBIT)
Generally, §§ 10.1 to 10.10
Advertising sponsor products, § 10.9.C
Charitable gambling, scope of operation, § 1.7
Computation, income taxable, § 10.5.A
Conditions for imposition

Excluded activities, § 10.4
Not substantially related to exempt purpose, § 10.3.C
Regularly carried on, § 10.3.B
Trade or business activity, § 10.3.A

Definition, IRS Code, § 10.5.A
Exceptions, qualified sponsorship payments, § 10.9
Excess benefit transactions, income of tax-exempt compu-

tation, § 10.8.C
Excluded activities, § 10.4
Exempt mission, § 10.1
For-profit activities, income of tax-exempt computation, 

§ 10.8.C
For-profit partnerships, income of tax-exempt computation, 

§ 10.8.A
For-profit partnerships and joint ventures, § 10.8
For-profit subsidiaries or affiliates, shifting tax, § 10.7
Form 990, self-audit information, § 9.1
Income taxable, § 10.5

General rule, § 10.5.A
Mutual benefit organization rules, § 10.5.C
Separate trades or businesses, § 10.5.B

Joint ventures, § 16.2.E.2
LLCs (for-profit), income of tax-exempt computation, 

§ 10.8.A
Mutual benefit organizations, exempt function income, 

§ 10.5.C
Organizational purpose, federal tax exemption, § 10.1
Partnerships (for-profit), income of tax-exempt computation, 

§ 10.8.A
Primary vs. principal purpose, qualified organization excep-

tion to UBIT, § 10.6.C
Purpose, § 10.2.B
Qualified organization exceptions, unrelated debt-financed 

income, § 10.6.C
Qualified sponsorship payments, § 10.9.A
Resources

IRS publications, § 10.10
Trade or business activity, § 10.3.A

S corporations (for-profit), income of tax-exempt computa-
tion, § 10.8.B

Sponsorship payments, § 10.9
Advertising, § 10.9.C
Defined, § 10.9.A
Exclusive sponsor/provider arrangements, § 10.9.D
Substantial return benefit, § 10.9.B

State law, § 11.2.B
Substantial return benefits, § 10.9.B
Tax Cuts and Jobs Act of 2017 (TCJA), siloing requirement, 

§ 10.5.B, § 11.2.B, § 16.3.C.4.a
Trade or business, defined, § 10.1.A
Unrelated business taxable income (UBTI)

Defined, § 10.5.A
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Mutual benefit organization rules, § 10.5.C
Separate trades or businesses, § 10.5.B

Unrelated debt-financed income
Acquisition indebtedness, § 10.6.A
Calculation, § 10.6
Debt-financed property, § 10.6.B
Qualified organization exceptions, § 10.6.C

Unrelated for-profit activities, § 10.2
Penalty, § 10.2.B
Primary purpose test, § 10.2.A

Unrelated trade or business, excluded activities, § 10.4

UNRELATED BUSINESS TAXABLE INCOME (UBTI)
Generally, § 11.2.B
Defined, § 16.2.E.2.a

IRS Code, § 10.5.A
Joint ventures, § 16.2.E.2

C corporation advantages, § 16.2.D.4
LLC vs. subsidiaries, § 16.2.E.3
S corporations, § 16.2.D.3
Tax-exempt partners, § 16.2.F

Religious organizations, examples, § 17.3.J
Siloing requirement, § 10.5.B, § 11.2.B, § 16.3.C.4.a
Tax Cuts and Jobs Act (TCJA), calculation, § 11.2.B

UNRELATED DEBT-FINANCED INCOME
Calculation for UBIT, § 10.6

UNRELATED FOR-PROFIT ACTIVITIES
Unrelated business income tax (UBIT), § 10.2

UNRELATED TRADE OR BUSINESS
Defined, joint ventures, § 16.2.E.2.a

UNRELATED USE
Defined, charitable deduction, § 13.3.B

V

VALUATION
Bargain sales, § 13.6.B
Fair market value, defined, § 13.6.A
Gift acceptance policy, § 12.3.D
Hard-to-value assets, charitable remainder trusts (CRTs), 

§ 14.5.A.7
Life insurance policies, § 14.4
Non-cash gifts, § 13.6
Non-cash gifts more than $5000, § 13.7.D.3
Taxable subsidiaries, using exempt organization’s facilities, 

§ 16.3.D.2

VARIETY CLUBS
Section 501(c)(7) organizations, federal tax exemptions, 

§ 5.7

VETERANS GROUPS
Sales tax exemption, nonprofit as purchaser, § 11.4.B.1

VETERANS ORGANIZATIONS
Charitable gifts, tax deduction, § 13.1.C

VOLUNTEER PROTECTION ACT OF 1997
Immunity, § 3.2.C

VOLUNTEERS
Charitable immunity, § 3.2.C
Expense reimbursement policy, § 12.3.E
Volunteer Protection Act of 1997, § 3.2.C

VOTER GUIDES
Political activities, § 8.2.B.2.b
Section 501(c)(3) organizations, political activities, 

§ 8.2.B.2.b

VOTING
Articles of incorporation, amendments, § 2.3.D.2
Board of directors, articles of incorporation, § 2.3.D.1.a
Conflict of interest policy, § 12.3.A
Conversions, approving conversion, § 18.4.C
Form 990, disparities among board members, § 9.3.D
Forms, sample bylaws for membership corporation, Chap-

ter 2 Appendix C
Member rights, § 15.1
Members, modifying rights, § 2.3.G.3
Membership lists, member access, § 15.6.A
Membership organizations

Ballots, § 15.7.F
Electronic action, § 15.7.E
Member actions, § 15.7
Proxies, § 15.7.D
Voting requirements, § 15.7.C

Short form mergers, parent -subsidiary merger, § 18.3.B
Voter registration or get-out-the-vote efforts, § 8.2.B.3

W

WEBSITES
Political activities, websites as communications, § 8.2.B.7

WHISTLEBLOWERS
Policies, whistleblower protection, § 12.2.A
Whistleblower protection policy, § 12.3.B

WHOLE-ENTITY JOINT VENTURES
Tax-exempt status, § 16.2.E.1.a

WHOLLY-OWNED SUBSIDIARY
Defined, § 18.3.A

WILLS
Charitable makeup clause, § 14.2.D
Donee employer identification number (EIN), § 14.2.C
Last will and testament, planned giving, § 14.2.A
Planned giving, § 14.2.A

Forms of gifts, § 14.2.C
Property subject to probate, § 14.2.A

WORKS OF ART
Estate tax charitable deduction, § 14.10
Gift acceptance policy, § 12.3.D
Nondeductible gifts, works of art without copyright, § 13.4.H

WRITTEN ACKNOWLEDGMENTS
Charitable gifts, § 13.7.A
Quid pro quo contributions, good faith estimates, § 13.8.B



SUBJECT INDEX–39

SUBJECT INDEX	 Z

X, Y, Z

YOUTH GROUPS
Sales tax, fundraising event exemption, § 11.4.C.2.b
Sales tax exemption, nonprofit as seller, § 11.4.C.3




